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Judith A. Fairweather, Esq.
JFairweather @PinilisHalpern.com
Direct Dial: 973-998-8677

August 30, 2016
OVERNIGHT DELIVERY BY NJLS

Michelle Masser, Township Clerk
Mount Olive Township Municipal Building

204 Flanders-Drakestown Road
Budd Lake, NJ 07828

Diane M. Ketchum, Clerk

Morris County Board of Chosen Freeholders
Morris County Administration & Records Building
10 Court Street

Morristown, NJ 07963-0900

Re:  In the matter of the Petition of Mount Olive Villages Water Company, Inc.

for Approval of an Increase in Rates for Service
BPU Docket No. WR16050390 // OAL Docket No. PUC 07416-2016N

Dear Ms. Masser and Ms. Ketchum:
This firm represents the Petitioner, Mount Olive Villages Water Company, Inc. in

connection with the above matter. Enclosed for your review please find a copy of the Notice of
Filing of Proposed Rate Increase and Public Hearing and a copy of the filed Petition.

Wery truly yours,

JAF:sd
Enclosures \
cc: Elan Schwarz, Mount Olive Villages Water Company, Inc. (W/Notice of Public Hearing)

160 Morris Street, Morristown, NJ 07960
www.PinilisHalpern.com
Tel: 973-401-1111 - Fax: 973-401-1114



NOTICE OF FILING OF
PROPOSED RATE INCREASE
AND PUBLIC HEARING

ALL PARTIES ARE INVITED
TO ATTEND AND PRESENT
THEIR VIEWS
AND ASK QUESTIONS

IN THE MATTER OF THE PETITION OF MOUNT OLIVE VILLAGES WATER

COMPANY, INC.

APPROVAL OF AN INCREASE IN RATE FOR SERVICE

DOCKET NO. WR16050390

Notice is hereby given that on May 16, 2016, Mount Olive Villages Water Company
(Company) filed a Petition with the New Jersey Board of Public Utilities (Board) in Docket No.
WR16050390, together with revised tariff sheets containing increased rates for water service
rendered on and after thirty (30) days from the filing date of the Company’s Petition, or at such
later date as the Board may determine. The proposed new rates would yield additional operating
revenues of approximately $158,650.00 or 112.3% over current base rates and are required so
that Company may make necessary capital improvements and repairs to its water system and as
further described in the Petition.

The percentage increase is proposed to be allocated as follows:

a) Public Fire Protection Service: 222% increase
b) General Metered Service: 222% increase
¢) Consumption Charges 304% increase
d) Private Fire Protection Service 222% increase

The following comparison of present and proposed rates will permit customers to

determine the effect upon them of the proposed increased rates. Any assistance required by



customers in this regard will be furnished by the Company upon request.

proposed rate schedules are as follows:

5/8”

3/4”
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3??

4’3

The present and

PUBLIC FIRE PROTECTION PER FIRE HYDRANT PER QUARTER

Present

$25.00

Present

Present

Proposed
$80.59

GENERAL METERED SERVICE PER QUARTER

Proposed

$43.39

CONSUMPTION CHARGES PER 1.000 GALLONS

Proposed
$4.93

PRIVATE FIRE PROTECTION PER QUARTER

Proposed

Sprinkler connections with hose hydrant connected to them:

497

67’

$25.00

$25.00

$80.59

$80.59



Copies of the Petition are available for inspection at the Company’s Offices.

Any relief determined by the Board to be just and reasonable may be allocated by the
Board to any class or classes of customers of the Company in such manner and, in such amount
or percentages, as the Board may deem appropriate. The Board may choose to impose a greater
portion of the increase on any present or future class or classes, group or groups of customers,
may exclude from any increase any of the foregoing, or may vary the amount of percentage

increase applicable to any of the foregoing.

NOTICE is further given that a public hearing on the Petition has been scheduled at the

following time and place:

Monday, September 26, 2016 at 5:30 p.m.

Mount Olive Township Municipal Building (Council Chambers)
204 Flanders-Drakestown Road

Budd Lake, NJ 07928

A Judge from the Office of Administrative Law will preside over the hearing. Members
of the public are invited to attend and express their views on the proposed rate increase. Such

comments will be made part of the final record in the proceeding.

Public hearings will continue, if necessary, on such additional dates, and at such locations
as the Board or the Office of Administrative Law, may designate.
Mount Olive Villages Water Company, Inc.

By: ‘ /7

Judith A. FairteatHer, Esq.
Attorney for Mount Olive Villages Water
Company, Inc.




STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION : PETITION

OF MOUNT OLIVE VILLAGES WATER COMPANY, INC. :

FOR APPROVAL OF AN INCREASE IN : DOCKET NO.:
RATES FOR SERVICE :

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
Secretary, Board of Public Utilities

44 South Clinton Avenue, 9% Floor

PO Box 350

Trenton, New Jersey 08625-0350

Mount Olive Villages Water Company, Inc. (Petitioner), a corporation and public utility of
the State of New Jerséy, with its principal office located at 200 Central Avenue, Borough of

Mountainside, County of Union, and State of New Jersey, pursuant.to N.J.S.A. 48:2-18 and

" NJS.A. 48:2-21, hereby petitions the Honorable Board of Public Utilities for approval to revise
and increase its rates for water service to become effective thirty (30) days after the filing of this
Petitidn at the office of the Secretary of the Board of Public Utilities, to seek additional revenues
to reflect: (i) Petitioner’s need to make necessary improvements and Tepairs t§ its thirty (30) yeér
old water system; and (ii) to reflect increased costs to the Petitioner since it has never filed for a
rate increase since its inception in 1986.
COUNT ONE

Pursuant to N.J.A.C. 14:1-5.1, Petitioner 1'éspectfully states:
1. Petitioner provides water service to an area of the Township of Moﬁnt Olve.
2. As a public utility of the State of New Jersey, Petitioner is charged with the duty to .render

safe, adequate and proper service in its franchised service territory.

3: Petitioner's present rates and charges for water service are unjust and unreasonable in



that they do not provide sufficient operating revenues to meet operating expenses,

taxes and fixed charges and do not provide a reasonable rate of return on the fair value

of its property devoted to the public use.

Notice of the filing of this petition and the date of the hearing will be made by the Petitioner

pursuant to the Board's Rules of Practice.

The reasons for the proposed increase of rates are as follows:

(a)

(b)

(©)

(d)
(e)

®

To enable the Petitioner to (i) make necessary improvements and repairs to its water
system and reflect increased costs to the Petitioner since it has never filed for a rate
increase since its inception in 1986.

To enable the Petitioner to continue to ft‘lrnish safe, adequate and proper service
to itscustomers.

To enable the Petitioner to maintain a satisfactory credit position, préserve its
financial integrity and cash flow, permit proper maintenance and improvement of
the utility plant required to furnish safe, adequate and proper service, encourage
continued good management, provide an incentive for efficiency, prevent
confiscation or diminution of its property, earn a reasonable return upon the fair
value of its property used and useful in the public service and to enable the
Petitioner to earn a fair rate of return on its rate base.

The data required by the Board's Rules of Practice is attached as Exhibit “A”.

A copy of the Public Notice is attached as Exhibit “B”.

" A copy of the Petitioner’s Revised Tariff for Water Service is attached as Exhibit

‘LC’?



Notices and communications in this proceeding are to be sent to:

Judith A. Fairweather, Esq.
PinilisHalpern, LLP

160 Morris Street

Morristown, NJ 07960

Telephone: 973-401-1111

Fax: 973-401-1114

e-mail: jfairweather @pinilishalpern.com

Mount Olive Villages Water Company, Inc.
Attention: Elan Schwarz

200 Central Avenue

Mountainside, NJ 07092

Telephone: 908-654-4360

Fax: 908-654-7497

e-mail: ZLN1 @AQOL.COM

WHEREFORE, Mount Olive Villages Water Corﬁpany, Inc. requests that the Board of Public

Utilities find, determine and order that:

A. Therates presently in effect are unjust and unreasonable ;
B. The proposed rates are just and reasonable; and
C. Such other and further relief as may be just, reasonable and proper.

Respgcetfully submitted,

Dated: ﬂ "23 ~,2016 /LI/—\

Judith A\ Fairweather, Esq.
PinilisHalpern, LLP

160 Morris Street

Morristown, NI (7960

Telephone: 973-401-1111

Fax: 973-401-1114

e-mail: jfairweather @pinilishalpem.com
Attorney for Mount Olive Villages Water
Company, Inc.




VERIFICATION

STATE OF NEW JERSEY )
SS.
COUNTY OF UNION )

Henryk Schwarz, of full age, being duly sworn, according to law, upon his oath deposes
and says:

1. Iam the President of Mount Olive Villages Water Company, Inc., the Petitioner in the
foregoing Petition, and I am authorized to make this Verification on behalf of the
Company. = '

2. Thave reviewed the within Petition and the exhibits thereto, an are true and
correct to the best of my knowledge, information and belief.

Henryk S@E—/

Sworm and Subsc%l;%d to

Before me thise+%77 day of, 1

=
_/ 1,

=

Ln S Scldaiz

Stde 5 e @?




EXHIBIT A



MOUNT OLIVE VILLAGES WATER COMPANY. INC.
PROFORMA FINANCIAL STATEMENT AND SCHEDULES

FOR RATE FILING
INDEX TO EXHIBITS

Explanation Of TESt YEaY .....ccoverrerccurriiemamiesirine st

Proforma Statement of Revenues and Expenses Under Present and Proposed Rates

Statement of Test Year December 31, 2015 REVENUES....ceviiieiriccieeeiiiininnienaeinciennee
Statement of Test Year December 31, 2015 Operation and Maintenance Expenses..
Statement of Adjustment to Test Year Depreciation...........oooovinriieiiirinnnnn.
Statement of Tesf Year December 31, 2015 Taxes Other Than Income Taxes..........
Summary of Adjustments t0 TSt YEaT....ccocvriiuiimiimnisert e
Balance Sheet Actual December 31, 2015........5 ........................................................

Balance Sheets December 31, 2014 and December 31, 2013

Statements of Revenue, Expenses, and Unappropriated Earned Surplus for the

years ended December 31, 2014 and December 31, 2013 e

Schedules of Operation and Maintenance Expense Accounts for the years

ended December 31, 2014 and December 31, 2013 .o

Schedules of Taxes Other Than Income Taxes for the Years Ended

December 31, 2014 and December 31, 2013 .o

EXHIBIT A



MOUNT OLIVE VILLAGES WATER COMPANY , INC.
EXPLANATION OF TEST YEAR

THE COMPANY IS UTILIZING A TEST YEAR COVERING THE PERIOD JANUARY 1,
2015 THROUGH DECEMBER 31, 2015. THE COMPILED DATA CONSISTS OF THE
ACTUAL BALANCE SHEET AS OF DECEMBER 31, 2015.

THE COMPANY HAS MADE CHANGES TO THE TEST YEAR BASED UPON KNOWN
AND MEASURABLE CHANGES IN PLANT INVESTMENT, REVENUES AND
OPERATING EXPENSES JANUARY 1, 2015 THROUGH DECEMBER 31, 2015.
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MT. OLIVE VILLAGES WATER CO., INC.
STATEMENT OF TEST YEAR REVENUES

ACTUAL
2015
A/C DESCRIPTION TEST YEAR
INTERDEPARTIMIENTAL SALES 142,189
TOTAL SALES OF WATER 141,189
MISC SERVICE REVENUE
TOTAL REVENUE 141,189



MT. OLIVE VILLAGES WATER CO,, INC.
STATEMENT OF OPERATION AND MAINTENANCE EXPENSES

TEST YEAR ENDING

DECEMBER 31, 2015
OPERATING
EXPENSE
RECAPITULATION
SOURCE OF SUPPLY EXPENSES -
PUMPING EXPENSES 44,478
WATER TREATMENT EXPENSES 7,964
TRANSMISSION AND DISTRIBUTION EXPENSES 38,639
CUSTOMER ACCOUNT EXPENSES -
ADMINSTRATIVE GENERAL EXPENSES 93,134

184,215



MT. OLIVE VILLAGES WATER CO. INC.
STATEMENT OF OPERATION AND MAINTENANCE EXPENSES

TEST YEAR ENDING
DECEIMBER 31, 2015
OPERATION
CODE SOURCE OF SUPPLY EXPENSES
600 OPERATION LABOR
602 OPERATION SUPPLIES AND EXPENSES
605 MAINTENANCE OF WATER SOURCE PLANT
TOTAL SOURCE OF SUPPLY EXPENSES -
CODE PUMPING EXPENSES
620 OPERATION LABOR
§22 FUEL OR POWER PURCHASED FOR PUMPING 44,478
623 OPERATION SUPPLIES AND EXPENSES
625 MAINTENANCE OF PUMPING PLANT
TOTAL PUMPING EXPENES 44,478
CODE WATER TREATIMENT EXPENSES
630 OPERATION LABOR
631 CHEMICAL 7,964
632 OPERATION SUPPLIES AND EXPENSES
TOTAL WATER TREATMENT EXPENSES 7,964

CODE TRANMISSION AND DISTRIBUTION EXPENSES

640 SUPPLIES AND EXPENSES ’ 9,179

650 REPAIRS OF WATER PLANT 26,654

560 TRNASPORTATION EXPENSES 2,806
MAITENANCE OF SERVICES

MAITENANCE OF OTHER PLANT
TOTAL TRANSMISSION AND DISTRIBUTION 38,639
CODE CUSTOMER ACCOUNT EXPENSES

901 METER READING LABOR
803 SUPPLIES AND EXPENSES -

TOTAL CUSTOMER ACCOUNT EXPENSES -

CODE ADMINISTRATION AND GENERAL EXPENSES

680 ADMINISTRATIVE AND GENERAL SALARIES -

681 OFFFICE SUPPLIES AND OTHER EXPENSES 1,635
682 OUTSIDE SERVICES EMPLOYED 4,600
584 INSURANCE EXPENSE 5,467
686 EMPLOYEE PENSIONS AND BENEFITS -

688 REGULATORY COMMISSION EXPENSES 6,728
589 MISCELLANEOUS GENERAL EXPENSES 74,704

933 TRANSPORTATION EXPENSES
935 MAITENANCE OF GENERAL PLANT

TOTAL ADMIN AND GENERAL EXPENSES 93,134
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MT OLIVE VILLAGES WATER CO,, INC.
STATEMENT OF TAXES-OTHER THAN INCOME TAXES

CODE
408.2 FEDERAL INSURANCE CONTRIBUTION ACT
408.3 FEDERAL UNEMPLOYMENT
TOTAL FEDERAL TAXES
STATE TAXES
FRANCHISE TAX
GROSS RECEIPTS
OTHER MISCELLANEOQUS TAXES
TOTAL STATE TAXES
LOCAL TAXES
408.1 GROSS RECEIPTS
408.4 LOCAL PROPERTY
408.5 FRANCHISE
SEWER TAX
TOTAL LOCAL TAXES
OTHER TAXES
WATER TAX
TOTAL OTHER TAXES

408 TOTAL TAXES-OTHER THAN INCOME TAXES

TEST YEAR
12/31/2015

897
1,773

2,670

14,030

7,103

21,133

847
847

24,650



MT OLIVE VILLAGES WATER CO., INC.
SUMMARY OF ADJUSTMENTS TO TEST YEAR

UTILITY OPERATING EXPENSES

RENT—STORAGE 6,000

RENT-OFFICE 1,800

RENT-LAND FOR WATER TOWER 14,000

MANAGEMENT FEE (69,000)

TOTAL OPERATING EXPENSES {47,200)

 NON OPERATING REVENUE {40,000)
OTHER EXPENSES

OFFICER'S COMPENSATION 15,000



MT. OLIVE VILLAGES WATER CO., INC,
Balance Sheet

Actusl
Dec 31, 2015
ASSETS AND OTHER DEBITS
Water Utility Plant 1,067,396
Accumulated Provision for Depreciation {726,712)
NET UTILITY PLANT 340,684
CURRENT AND ACCRUED ASSETS
Cash and Working Funds 4,482
Customer Accounts Receivable 14,7413
Material and Supplies -
Prepayments -
Other Current and Accrued Assets 176,840
-TOTAL CURRENT AND ACCRUED ASSETS 196,035
DEFERRED DEBITS
Other deferred debits -
TOTAL ASSETS AND DEFERRED DEBITS 536,718
LIABILITIES AND OTHER- CREDITS
PROPRIETARY CAPITAL
Common Capital 415,647
Unappropriated Earned Surplus {275,758)
TOTAL PROPRIETARY CAPITAL 139,889
LONG TERM DEBT
Other Long Term Debt -
CURRENT AND ACCRUED LIABILITIES
Accounts Payable 116,386
Taxes Accrued . {990}
Other Current and Accrued Liabilities _ -
TOTAL CURRENT AND ACCRUED LIABILITIES 115,396
DEFERRD CREDITS
Other Deferred Credits -
CONTRIBUTIONS IN AID OF CONSTRUCTION 281,434

TOTAL LIABILITIES AND OTHJER CREDITS 536,718



10

MT, OLIVE VILLAGES WATER CO.,, INC.
Balance Sheet$

December 31,
2014
ASSETS AND OTHER DEBITS
Water Utility Plant 1,067,386
Accumulated Provision for Depreciation (702,073}
NET UTILITY PLANT 365,323
CURRENT AND ACCRUED ASSETS
Cash and Working Funds 16,150
Customer Accounts Receivable 26,845
Material and Supplies -
Prepayments -
Other Current and Accrued Assets 176,840
TOTAL CURRENT AND ACCRUED ASSETS 219,835
DEFERRED DEBITS
Other deferred debits -
TOTAL ASSETS AND DEFERRED DEBITS 585,158
LIABILITIES AND OTHER CREDITS
PROPRIETARY CAPITAL
Common Capital 415,647
Unappropriated Earned Surplus {223,443)
TOTAL PROPRIETARY CAPITAL 192,204
LONG TERM DEBT
Other Long Term Debt -
CURRENT AND ACCRUED LIABILITIES
Accounts Payable 112,490
Taxes Accrued {870)
Other Current and Accrued Liabilities -
TOTAL CURRENT AND ACCRUED LIABILITIES 111,520
DEFERRD CREDITS
Other Deferred Credits -
CONTRIBUTIONS IN AID OF CONSTRUCTION 281,434

TOTAL LIABILITIES AND OTHJER CREDITS 585,158

2013

1,061,946
(677,979)
383,967

13,215
18,193

176,840
208,248

592,215

415,647
(216,173)
199,474

112,490
{1,183)

111,307

281,434

592,215



11

. MT. OLIVE VILLAGES WATER CO., INC.
STATEMENTS OF REVENUE, EXPENSES, AND UNAPPROPRIATED EARNED SURPLUS
FOR THE YEARS ENDED DECEMBER 31,

2014 2013
UTILITY OPERATING INCOME
Operating 187,990 183,870
OPERATING EXPENSES
Operatlon and maintenance 198,096 187,469
Depreciation 24,094 23,549
Taxes other income taxes 24,559 25,724
Income Taxes
246,749 236,742
NET OPERATING INCOME {58,759) {52,872)
OTHER INCOME
Non operating revenue 51,488 34,692
{7,270) {18,180)
OTHER CHARGES
Other Charges
NET INCOME {(7,270) {18,180)
UNAPPOPRIATED EARNED SURPLUS,
BEGINNING OF THE YEAR {216,173) {197,993}
DIVIDENDS
UNAPPOPRIATED EARNED SURPLUS, {223,443) {216,173)

END OF YEAR
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MT OLIVE VILLAGES WATER CO., INC.
SCHEDULES OF OPERATION AND MAINTENANCE EXPENSE ACCOUNTS
FOR THE YEARS ENDED DECEMBER 31, -

2014 2013

SOURCE OF SUPPLY EXPENSES
Operation labor
PUMPING EXPENSES

Fuel and power purchases for

pumping 45434 47069
WATER TREATMENT EXPENSES
Chemicals 7,238 6,996
TRANSMISSION AND

DISTRIBUTION EXPENSES

Repairs of water plant 32,800 40,299
CUSTOMER ACCOUNT EXPENSES

Supplies and expenses 5,639 5,632
Transportation expenses 8,232 8,586
ADMININSTRATIVE AND GENERAL
EXPENSES:
Administrative and general salaries
Office supplies and others 2,944 1,768
Outside Services employed 4,550 6,300
Property Insurance 5,357 5,460
Empioyee pensions and benefits
Regulatory commissions 5,543 6,475
Diretor fees
Transportation
Miscellaneous general expenses 80,259 58,883
Total 98,653 78,887

198,086 187,469
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MT. OLIVE VILLAGES WATER CO., INC.
SCHEDULES OF TAXES OTHER THAN INCOME TAXES
FOR THE YEARS ENDED DECEMBER 31,

2014 2013

FEDERAL TAXES

Federal taxes
STATE TAXES

Franchise tax 839 929
Gross receipts 1,656 " 1,836
TOTALSTATE TAXES 2,485 2,765
LOCAL TAXES
franchise tax 6,951 7,435
Gross receipts 13,728 14,684
TOTAL LOCAL TAXES 20,679 22,115
OTHER TAXES

Watertax 858 840
Use Tax ’ 527
TOTAL OTHER TAXES 1,385 840

Total 24,559 25,724



EXHIBIT B



NOTICE OF FILING OF
PROPOSED RATE INCRASE
AND PUBLIC HEARING

ALL PARTIES ARE INVITED
TO ATTEND AND PRESENT
THEIR VIEWS
AND ASK QUESTIONS

IN THE MATTER OF THE PETITION OF MOUNT OLIVE VILLAGES WATER

COMPANY. INC.

APPROVAL OF AN INCREASE IN RATE FOR SERVICE

DOCKET NO.

TO OUR CUSTOMERS:
Notice is hereby given that on May , 2016, Mount Olive Villages Water Company
(Company) filed a Petition with the New Jersey Board of Public Utilities (Board) in Docket No.

, together with revised tariff sheets containing increased rates for

water service rendered on and after thirty (30) days from the filing date of the Company’s Petition,
or at such later date as the Board may determine. The proposed new rates would yield additional
operating revenues of approximately $158,650.00 or 112.3% over cuirent base rates and are
required so that Company may make necessary capital improvements and repairs to its water
system and as further described in the Petition.

The percentage increase is proposed to be allocated as follows:

a) Public Fire Protection Service: 222% increase
b) General Metered Service: 222% increase
c) Consumption Charges 304% increase
d) Private Fire Protection Service 222% increase



The following comparison of present and proposed rates will permit customers to
determine the effect upon them of the proposed increased rates. Any assistance required by
customers in this regard will be furnished by the Company upon request. The present and proposed
rate schedules are as follows:

PUBLIC FIRE PROTECTION PER FIRE HYDRANT PER QUARTER

Present Proposed
$25.00 $80.59

GENERAL METERED SERVICE PER QUARTER

Present Proposed
5/8”  $13.46 $43.39
3/4”  $20.19 $65.08
1” $33.65 $108.47
1¥e” $67.30 $216.95
2” $107.68 $347.12
3” $201.90 $650.85
4” $336.50 $1.084.74

CONSUMPTION CHARGES PER 1.000 GALLONS

Present Proposed
$1.22 $4.93




PRIVATE FIRE PROTECTION PER QUARTER

Present Proposed
Sprinkler connections with hose hydrant connected to them:
4” $25.00 $80.59
6” $25.00 $80.59
Copies of the Petition are available for inspection at the Company’s Offices.
NOTICE is further given that a public hearing on the Petition has been scheduled at the

following time and place:

Public hearings will continue, if necessary, on such additional dates, and at such locations

as the Board or the Office of Administrative Law, may designate.

Mount Olive Villages Water Company, Inc.

BY:

Judith A. Fairweather, Esq.
Attorney for Mount Olive Villages Water
Company, Inc.



EXHIBIT C



MOUNT OLIVE VILLAGES WATER COMPANY, INC.
TARIFF
FOR WATER SERVICE
APPLICABLE IN

MOUNT OLIVE TOWNSHIP — MORRIS COUNTY

NEW JERSEY
ISSUED: EFFECTIVE:
BY: Mount Olive Villages Water Company, Inc.

200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER

EXHIBIT C



MOUNT OLIVE VILLAGES WATER COMPANY, INC.

BPU NO. WATER

TABLE OF CONTENTS
AN INTRODUCTION TO CUSTOMERS .....ootuviieieeeeeeeeeeeer e eeees e SHEET No. 1
TERRITORY SERVED ............. SHEET No.
STANDARD TERMS AND CONDITIONS ..ot e SHEET No.
RATE SCHEDULE NO. 1 ceettttiiieieiieee et ees s es e s ees s SHEET No.
RATE SCHEDULE NO. 2 ..ottt e eves s see s s s esesres oo SHEET No.
RATE SCHEDULE NO. 3 ..ottt ees s es s SHEET No.
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AN INTRODUCTION TO CUSTOMERS

The approved tariff located in the Company's office is available for your review. The
Company is responsible to maintain its tariff with any changes approved by the Board of Public
Utilities and must, by State law and regulations, maintain it in exactly the same format as the
Company's tariff on file at the Board of Public Utilities, Two Gateway Center, Newark, New
Jersey. The Division of Water and Wastewater is on the 9th floor.

If, after you review this tariff and discuss it with appropriate Company employees, you still
have questions regarding clarification or interpretations, please contact the Board of Public
Utilities, Division of Water and Wastewater, Bureau of Rates and Tariff Design, at (973) 648-2275
or the Board's Division of Customer Relations at 1-800-624-0241.

You have the right to review this tariff at the Company's offices or at the Board's office in
Newark. Your inquiries will be handled by the Board's staff in an expeditious manner in order to
protect your rights as well as those of the water and/or sewer Company. Please feel free to exercise
this right by telephone or by visiting the Board's offices at any time between the hours of 9:00 a.m.
to 5:00 p.m., Monday through Friday, or by writing a letter. The letter should contain the writer's
name, address, and telephone number, including the area code. If the writer is a customer of record,
the account number should be included.

The Company also has available in its office a leaflet entitled “An Overview of Common
Customer Complaints and Customer Rights”. This is a summary of the most frequent customer
complaints and rights. It does not include all customer rights or utility obligations.

The Board of Public Utilities is responsible for the final interpretation and enforcement of
a utility's tariff provisions and rates. The utility is bound by New Jersey Statutes and the Board's
regulations. If a conflict should exist in the tariff that is detrimental to the customer, the Board's
regulations supersede the tariff provision absent specific approval to the contrary by the NJ Board
of Public Utilities. A utility company may provide for more liberal treatment than that provided
for in the Board's regulations.
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AN OVERVIEW OF COMMON CUSTOMER COMPLAINTS AND CUSTOMER RIGHTS

(1 No public utility shall refuse to furnish or supply service to a qualified application. (Board
Order CX86602155).

@A The utility shall not place the name of a second individual on the account of a residential
customer unless specifically requested by the second individual (N.J.A.C. 14:3-3.2).

DEPOSITS

3) If after notice of the methods of establishing credit and being afforded an opportunity, a
customer has not established satisfactory credit, the utility may require a deposit. The deposit
amount shall be determined by taking the cost of service of one year, dividing by twelve and
multiplying that figure by 2. EX: 12 months total bills = $763.54 divided by 12 = $63.63
multiplied by 2 = $127.26 deposit, or $127.00.

4) The utility must furnish a receipt to any customer posting a deposit. The deposit will be
returned with simple interest at a rate established annually by the Board of Public Utilities. Once
the customer has established satisfactory credit with the utility the deposit shall be returned to the
customer with interest due. The customer has the option of receiving the deposit refund either by
a check or a credit on the account. If a residential customer's deposit is not returned, the utility
shall credit the customer's account with the accrued interest once every twelve months. (N.J.A.C.
14:3-7.5 relocated 14:3-3.4 and 3.5) -

) Where a water or sewer utility furnishes unmetered service, for which payment is received
in advance, it may not require a deposit. (N.J.A.C. 14:3-7.6 relocated 14:3-3.4(3)).

DEFERRED PAYMENT AGREEMENTS

6) A residential metered customer is entitled to at least one deferred payment plan in one year.
In the case of a residential customer who receives more than one utility service from the same
utility (ex: water and sewer, gas and electric) and the amount which is in arrears is a combination
of those services, the utility shall offer a separate deferred payment agreement for each service
based on the outstanding balance for that service. (N.J.A.C. 14:3-7.13(d) recodified 14:3-7.7). The
Company MUST renegotiate the deferred payment agreement should the customer's financial
situation change significantly. The Company must also issue a new discontinuance notice each
time it intends to
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shut off service, including defaults on the terms of the agreement. In the case of a residential
customer who receives more than one utility service from the same utility and has subsequently
entered into an agreement for each separate service, default on one such payment agreement sha]l
constitute grounds for discontinuance of only that service. (NJ.A.C. 14:3-7.13(d) recodified 14:3-

(10)  The OCCupant of a multiple family dwelling has the right to be notified of a pending service
discontinuance at least fifteen ( 15) days prior to the service being discontinued.

(11) A customer has the right to have any complaint against the utility handled promptly by that
utility. Board Order, (Docket Numbery C08602155).

ISSUED: EFFECTIVE:
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(12)  Each utility shall, upon request, furnish its customers with such information as is
reasonable in order that the customers may obtain safe, adequate, and proper service (N.J.A.C.
14:3-3.3(a)). Each utility shall inform its customers, where peculiar or unusual circumstances
prevail, as to the conditions under which sufficient and satisfactory service may be secured from
its system. (N.J.A.C. 14:3-3.3(b)). Each utility shall supply its customers with information on the
furnishing and performance of service in a manner that tends to conserve energy resources and
preserve the quality of the environment (N.J.A.C. 14:3-3.3(d)).

METERS

(13)  The utility must provide for one free meter test within a year if the customer so requests it.
The customer can request that the Company or the Board may test the meter. A meter of a customer
who has a complaint filed with the Board reflecting on the accuracy of the meter shall not be
removed from service by the utility during the pendency of said complaint or during the following
thirty (30) days unless otherwise authorized or directed by the Board. (N.J.A.C. 14:3-4. 10(b)
recodified 14.3-4.8) When a billing dispute is known to exist, the electric, gas, or water utility
shall, prior to removing the meter, advise the customer that they may have the meter tested by the
utility or may have the Board either conduct a test of the meter or witness a testing of the meter by
the utility, and that in any event the customer may have the test witnessed by a third party.
(NJ.A.C. 14:3-4.5(c)). A meter test arising from a billing dispute may be appropriate in instances
which include, but not limited to, unexplained increased consumption, crossed meters,
consumption while an account is vacant, or any other instance where the meter's accuracy might
be an issue in a bill dispute. (N.J.A.C. 14:3-4.5(d)).

(14)  Whenever a water meter is found to be registering fast by more than one and one-half
percent, an adjustment of charges shall be made in accordance with the following: (1) If the date
when the meter had first become inaccurate can be ascertained, then the adjustment shall be such
percentage as the meter is found to be in error at the time of test adjusted to 100 percent on the
amount of the bills covering the entire period that the meter has registered inaccurately. (2) In all
other cases, the adjustment shall be such percentage as the meter is found to be in error at the time
of the test on one-half of the total amount of the billing affected by the fast meter adjusted to 100
percent since the previous test. No adjustment shall be made for a period greater than the time
during which the customer had received service through that meter. No adjustment shall be made
for a meter that is found to be registering less than 100 percent except in the case of meter
tampering, non-registering meters, or in circumstances in which the customer should reasonably
have known that his bill did not reflect his usage. (N.J.A.C. 14:3-4.7 recodified 14.3-4.6).
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(15) A utility must maintain records of customers' accounts for such billing period occurring
within a six (6) year period. Such records shall contain all information necessary to permit
computation of the bill. (N.J.A.C. 14:3-7.8 relocated 14:3-6.1(b)).

(16)  Bills rendered must contain the following information (a) The meter readings at the
beginning and end of the billing period; (b) the dates on which the meter is read; (c) the number
and kind of units measured; (d) identification of applicable rate schedule or a statement that the
applicable rate schedule will be furnished on request; (e) the amount of the bill; (f) a distinct
marking to indicate an estimated, average or a remote meter index; (g)an explanation or statement
of any conversion from meter reading to billing units or any other calculations or factors used in
determining the bill; and (h) the gross receipts and franchise tax statement. (N.J.A.C. 14:3-7.9
recodified 14:3-7.2).
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TERRITORY SERVED

IN THE AREA OF MOUNT OLIVE TOWNSHIP KNOWN AS THE FRANCHISE AREA,
COUNTY OF MORRIS, STATE OF NEW JERSEY
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STANDARD TERMS AND CONDITIONS

RULES AND REGULATIONS APPLICABLE TO WATER SERVICE.

1.

4.

GENERAL RULES

Mount Olive Villages Water Company Inc. hereby adopts the regulations for Water
Utilities promulgated by the Board of Regulatory Commissioners of the State of New
Jersey, which regulations arc incorporated herein by reference thereto.

CROSS-CONNECTIONS AND INTERCONNECTIONS
No cross-connections or interconnections connecting the pipelines or facilities of

the Company with other pipelines or facilities supplied with water from other sources
shall be permitted without the express consent of the Company.

SERVICE CONNECTIONS
3.1 Service connections from the street main to the curb line, including the curb stop

and box, shall be made by the Company at its own cost and shall be under its sole
control.

RECONNECTIONS OF SERVICE.

Whenever the company reconnects service to a customer under the following conditions, a charge
will be made for providing this service:

4.1 Physical reconnections of service after disconnections for non-payment of a valid bill

or illegal reconnections of service.

Disconnections of service for these purposes is defined as the actual shutting off of the
flow of water, by operating a valve or curb stop and removal of the meter.

Physical reconnection of service after disconnections to seasonal accounts including lawn
irrigation accounts shall incur a $75.00 charge during normal business hours and a $100.00
at all other times. However, when the Company has determined that a customer's service
has been (1) illegally reconnected after service has been terminated for non-payment of
bills or (2) violation of the Company's rules and regulations or (3) when a customer's
service has been illegally reconnected after service has been terminated at the customer's
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request or (4) when the customer's service has been illegally reconnected after service has
been temporarily disconnected the Company will terminate the customer's service for a
second time and give written notice to the customer that if service is illegally reconnected
again, it will be necessary for the Company to excavate and physically disconnect service
and that a reconnection charge of $500, or the actual cost incurred by the Company to
excavate and physically disconnect the service, remove meter, and reinstall the meter when
payment has been made, whichever is less, will be made. In addition, the Company may
collect customer deposits as a condition of reconnection to the extent that such deposits
are permitted by applicable administrative regulations.

4.2 Physical reconnections of service after disconnection, other than repairs or
inspections, at the request of the customer.

Disconnections of service for these purposes is defined as the actual shutting off of the
flow of water, e.g., by operating a valve or curb stop and removal of the meter.

The charge for providing this service is as follows:
During normal work hours (9 a.m. — 5 p.m. Monday through
Friday (Excluding HOlAays). . v eneereeeierainieerieeeneneneneenens $75.00
Al OTher tIMES. . vuvieiiieete et e ee e e e eee e enees $100.00

METERS AND METER SETTING

5.1 All meters shall be furnished and installed at the Company's expense and remain

the property of the Company.

52 All meters shall be set at convenient locations, accessible to the Company, and

subject to its control. Meters shall, when possible and it is agreeable to the Customer and
the Company, be installed within the building supplied, at a point approved by the Company,
so as to control the entire supply; and a proper place and protection therefor shall be provided
by the Customer. The Customer must bear the cost of all pipe changes on his premises made
necessary to receive the Company's meter with couplings.
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5.3 In any case where it is not convenient or agreeable to both the Customer and
the Company to place the meter within the building, the meter will be placed outside the
building in a suitable vault of concrete or brick, or meter box, provided with a suitable cover
and locking device. The outside meter vault or meter box, shall be located inside the property
line or near the curb stop at the option of the customer. It shall be a suitable and safe place for
the installation of a specifications of an approved meter pit setting.

54 The cover and locking device for such outside meter or vault or meter box shall
conform to a property uniform standard established by the Water Company.

5.5 Meters will be maintained by the Company as far as ordinary wear and tear is
concerned, but the customer will be responsible to the Company for any injury ordamagezising from
his fault or neglect. The customer shall permit no one except an agent of the Company to remove,
inspect or tamper with the meter or other property of the Company onhis premises. All damages due
to freezing, hot water or other external causes, shall be paid by the customer, and the Company will
not be liable for any damage arising from conditions beyond its control.

6. METER TESTING

6.1 The quantity recorded by the meter shall be considered the amount of water passing
through the meter, which amount shall be conclusive to both the customer and the Company,
except when the meter has been found to be registering fast by 1 1/2 percent or has ceased to
register. In such cases, the quantity may be determined by the average registration in the case of
non-registering meters in a past or prospective corresponding period, at the option of the customer.

The Company will diligently attend to situations where meters arc suspected of
failing to register the full use of water.

6.2  When a billing dispute is known to exist, the Company shall, prior to removing the
meter, advise the customer that the customer may have the water tested by the utility or may have
the Board either conduct a test of the meter or witness a testing of the meter by the utility, and that
in any event, the customer may have the test witnessed by a third party.

A meter test arising from a billing dispute may be appropriate in instances which
include, but are not limited to, unexplained increased consumption, crossed meters, consumption
while account is vacant, or any other instance where the meter's accuracy might be an issue in a
bill dispute.
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(@) Whenever a meter is registering fast by 1 1/2 percent or more, an adjustment
of charges shall be made in accordance with the following:

1. If the date when the meter had first become inaccurate can be definitely
ascertained, then the adjustment shall be such percentage as the meter is
found to be in error at the time of test adjusted to 100 percent on the amount
of the bills covering the entire period that the meter had registered
inaccurately.

2. In all other cases, the adjustment shall be such percentage as the meter is
found to be in error at the time of test on one-half of the total amount of
the billing affected by the fast meter adjusted to 100 percent since the
previous test, but not to exceed a period of six years for electric and gas
meters subject to testing by an approved scientific sampling technique.

b) No adjustment shall be made for a period greater than the time during
which the customer has received service through the meter.

©) No adjustment shall be made for a meter that is found to be registering less
than 100 percent except in the case of meter tampering, non-registering meters, or in
circumstances in which the customer should reasonably have known that his bill did not reflect
his usage.

7. CUSTOMER BILLS

7.1 Meters will be read monthly or quarterly and customers will be billed monthly or
quarterly, at the Company’s option, for all water consumed during the previous period, in
accordance with the Company’s filed rates, and such bills arc due and payable in full within fifteen
( 15) days from the date rendered.

7.2 Each Consumer is subject to a customer charge, the amount of which is determined
by the size of the meter as set forth in the Schedule of rates.

ISSUED: EFFECTIVE:

BY: Mount Olive Villages Water Company, Inc.
200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER



MOUNT OLIVE VILLAGES WATER COMPANY, INC Sheet No. 3e
BPU NO. WATER

7.3 When water is turned op or off during a billing period, the customer charge will be

7.4 When a check is returned for insufficient payment, the Company sha]l charge the
customer a fee of $40.00.

8. CUSTOMER DEPOSITS
~== 2 YMER DEPOSITS

8.1 The Company reserves the right to require a deposit. The amount of said deposit
shall be reasonably related to the probable charge for service during a billing period, this period to
include the average time required for collection after bills are rendered.
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2. Interest payments shall be made at least once during each 12 month
period in which a deposit is held and shall take the form of credits on
bills toward utility service rendered or to be rendered. The effect of this
subsection shall be limited to those deposits, if any, held by the Company
to secure residential accounts.

9. MISCELLANEOQUS

9.1 Water shall not be turned on to any Consumer’s premises, by any person not an
agent of the Company.

9.2 The authorized agents of the Company shall have the right of access at all
reasonable hours, to the premises supplied with water for the purposes of reading meters,
examining pipes and fixtures, and necessary in the conduct of the Water Company business, and
will carry with them proper credentials denoting their employment by the Company.

9.3 The Company shall not be liable for any claim or damage arising from a shortage
of water, the breaking of machinery or other facilities, or any other causes beyond its control.

94 As necessity may arise in case of a break, emergency, or other unavoidable causes,
the Company shall have the right to temporarily cut off the water supply in order to make the
necessary repairs, connections, etc., but the Company will use all reasonable and practicable
measures to notify the customer in advance of such discontinuance of service. In no case will the
Company be liable for any damage or inconvenience suffered by the Customer, nor in any case for
any claim against it for interruption of service, lessening of supply, inadequate pressure, poor
quality of water, or any other cause beyond its control. The Company may restrict or regulate the
quantity of water used by Consumers in case of scarcity, or whenever the public welfare may
require it.

9.5  No Consumer shall open or close any Company’s stop cocks or valve in any public
or private line.

9.6  No agent or employee of the Company shall have the right or authority to bind it
by any promise, agreement or representation contrary to the letter of intent of these terms and
conditions.
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10.  EMERGENCY RESPONSES DUE TO EXTRAORDINARY DEMAND
AND/OR DIMINISHED SUPPLY.

10.1  Discontinuance of service for failure to comply with use restrictions.

(a) Connecting or operating piping or other facility, including but not limited
to, lawn sprinkling on the customer's premises in such a manner as to adversely affect the safety
or adequacy of service provided to other customers present or prospective; or

(b) Continuing waste of water by customer after notice from the utility through
improper or imperfect pipes, fixtures, or failure to comply with restrictions; or

(c) Failure to comply with the standard terms and conditions contained in this
tariff or failure to comply with any state law, or the rules, regulations, order or restrictions of any
govemmental authority.
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. 10.3  The Company will endeavor to provide a regular and uninterrupted supply of water

through its facilities. However, if because of emergencies beyond control of the Company,
including governmental mandate, service is interrupted, irregular, defective, or fails, the Company
will not be liable for damage or inconvenience resulting therefrom. In the event of any
extraordinary demand and/or diminished supply, the Company may restrict the use of water
whenever the public welfare may require it and if necessary may shut off the water in its mains
and pipes. In such cases, the Company shall advise its customers by placing a prominent
advertisement detailing the conditions and restrictions in a newspaper of general circulation in the
utility service are. The notice will state the purpose and probable duration of the restriction or
discontinuance. Failure to provide regular and uninterrupted service due to breakdowns is covered
under other sections for this tariff.

104  The Company may restrict water service during certain periods, where the
Company advises the Board of Regulatory Commissions, in order to protect the public water
supply, or otherwise to comply with any regulations, orders or decrees issued by the Governor of
New Jersey or the Department of Environmental Protection and Energy pursuant to the Water
Supply Management Act. Such interruptions or restrictions shall be reported to the Department of
Environmental Protection and Energy and the Board by each utility by the speediest means of
communication available, followed by a detailed written report, pursuant to the provisions of
NJ.A.C. 14:3-3.9(b) (velocated 14.3-3.7), within one week. Thereafter, the utility shall provide
weekly reports for the duration of the emergency.

10.5  When the supply of water to individual customer is to be shut off or curtailed for
failure to comply with emergency water restrictions imposed because of extraordinary demand or
diminished supply, the Company shall advise its customers by placing a door tag on the front door
of the home of the individual(s) in violation of the restrictions, at least twenty-four (24) hours prior
to discontinuance or curtailment, or by giving another form of notice acceptable to the Board. The
Company will advise business and commercial customers, in writing, by mailing a notice to the
customer’s billing address. In the case of door tags, they shall be sequentially numbered and
include the date, time, and nature of the violation and the procedure for restoration of service. All
such notices shall be accounted for by the utility.
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RATE SCHEDULE NO. 1

APPLICABLE TO USE SERVICE FOR: Domestic Use — unmetered

CHARACTER OF SERVICE: Continuous

TERMS OF PAYMENT: Effective 2001, customers shall have the option of paying their water
bills in two installments with 50 percent of the bill payable by March 1% and the remaining 50
percent by July 1%

SPECIAL PROVISIONS: Bills for service to condominium units shall be sent to condominium
owners association or to individual condominium unit owners, whoever is the customer of record
as determined by the application for water service.

REFUNDS: No refunds of the flat rate charge will be made after September 1 of the service year.

Pro-Rated Billings: New or rebuilt homes will be billed on a pro-rata basis from the date of
occupancy granted by the Township of Mount Olive.

ISSUED: EFFECTIVE:
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The State of New Jersey enacted Ch. 443 of the Law of New Jersey 1983 concerning the period testing of
public water supplies which established a water tax of $0.01 per 1,000 gallons of water. This tax is
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RATE SCHEDULE NO. 2

APPLICABLE TO USE FOR SERVICE FOR:
PUBLIC FIRE PROTECTION
CHARACTER OF SERVICE:

CONTINUOUS EXCEPT AS LIMITED BY THE STANDARD TERMS AND
CONDITIONS RATE:

$80.59 per Fire Hydrant per Quarter

TERMS OF PAYMENT:

ISSUED: EFFECTIVE:
BY: Mount Olive Villages Water Company, Inc.
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RATE SCHEDULE NO. 3
GENERAL METERED SERVICE

APPLICABILITY: Applicable to the use if water supplied through meters in the entire territory
served by the Company.

CHARACTER OF SERVICE: Continuous
RATE: FIXED SERVICE CHARGES

SIZE OF CHARGE PER SIZE OF CHARGE PER
METER QUARTER METER UARTER
5/8” $43.39 3” $650.85
3/4» $65.08 4” $1,084.74
17 $108.47
1.5” $216.95
2” $347.12
CONSUMPTION CHARGES

$4.93 PER 1,000 GALLONS

TERMS OF PAYMENT: All general metered water service customers shall pay a fixed service
charge based on the size of the meter installed by the Company. Whenever service is established
or discontinued, the applicable fixed service charge shall be pro-rated to the date of establishment
or discontinuance of service. In addition to the fixed service charge, a charge will be made for all
water used, as registered by the meter. Bills are due and payable in full without discount within
15 days of the date the statement is rendered.

COMMERCIAL AND METERED CONDOMINIUIM ACCOUNTS: Al bills for service shall
be rendered quarterly, arrears.

ISSUED: EFFECTIVE:

BY: Mount Olive Villages Water Company, Inc.
200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

The State of New Jersey enacted Ch. 443 of the Law of New Jersey 1983 concerning the period testing of
public water supplies which established a water tax of $0.01 per 1,000 gallons of water. This tax is
reflected in the above rates.

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER
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RATE SCHEDULE NO. 4
WATER FOR BUILDING OR OTHER TEMPORARY PURPOSES

Water for building or other temporary purposes will be supplied through meters when
feasible, and charged at the regular meter rates. There will be a charge of $25.00 to set up the
temporary meter plus a minimum deposit of $25.00.

ISSUED: EFFECTIVE:
BY: Mount Olive Villages Water Company, Inc.
200 Central Avenue
Mountainside, NJ
Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER
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RATE SCHEDULE NO. 5
CHARGES NOT INVOLVING USE WATER

There will be a service charge, in the amount of $25.00 for changing meters when a meter is
removed for repairs for which the customer is responsible. No additional charge will be made for
turning on water.

Repairing or replacing meters damaged due to the negligence of customer, meters of all sizes,
charged at cost, but not to exceed the cost of meter.

There will be a service charge equal to the actual bank charges imposed if a customer’s check
for payment of water service is dishonored which shall be payable upon presentation of the bill.

ISSUED: EFFECTIVE:
BY: Mount Olive Villages Water Company, Inc.
200 Central Avenue
Mountainside, NJ
Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER
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RATE SCHEDULE NO. 6

PRIVATE FIRE PROTECTION

Applicability:
Applicable to customers for private fire protection service.

Character of Service:

2

Continuous, except as limited by “Standard Terms and Conditions™.

Rate:

Sprinkler connections with hose hydrant connected to them:

SIZE OF SERVICE PER QUARTER
4” $80.59
6” $80.59

Bills for private protection will be rendered quarterly, in advance.

Terms of Payment:  Bills are due and payable in full without full discount within 15 days of the
~ date rendered.

ISSUED: EFFECTIVE:
BY: Mount Olive Villages Water Company, Inc.
200 Central Avenue
Mountainside, NJ
Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. WATER



