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Judith A. Fairweather, Esq.
JFairweather @PinilisHalpern.com
Direct Dial: 973-998-8677

August 30, 2016
OVERNIGHT DELIVERY BY NJLS

Michelle Masser, Township Clerk

Mount Olive Township Municipal Building
204 Flanders-Drakestown Road

Budd Lake, NJ 07828

Diane M. Ketchum, Clerk

Morris County Board of Chosen Freeholders
Morris County Administration & Records Building
10 Court Street

Morristown, NJ 07963-0900

Re:  In the matter of the Petition of Mount Olive Villages Sewer Company, Inc.
for Approval of an Increase in Rates for Service
BPU Docket No. WR16050391 // OAL Docket No. PUC 07413-2016N
Dear Ms. Masser and Ms. Ketchum:
This firm represents the Petitioner, Mount Olive Villages Sewer Company, Inc. in
connection with the above matter. Enclosed for your review please find a copy of the Notice of

Filing of Proposed Rate Increase and Public Hearing and a copy of the filed Petition.

‘ery truly yours,

Judith/A. Fairweather

JAF:sd
Enclosures
cc: Elan Schwarz, Mount Olive Villages Sewer Company, Inc} (w/Notice of Public Hearing)

160 Morris Street, Motristown, NJ 07960
www.PinilisHalpern.com
Tel: 973-401-1111 - Fax: 973-401-1114



NOTICE OF FILING OF
PROPOSED RATE INCREASE
AND PUBLIC HEARING

ALL PARTIES ARE INVITED
TO ATTEND AND PRESENT
THEIR VIEWS
AND ASK QUESTIONS

IN THE MATTER OF THE PETITION OF MOUNT OLIVE VILLAGES SEWER

COMPANY, INC.

APPROVAL OF AN INCREASE IN RATE FOR SERVICE

DOCKET NO. WR16050391

Notice is hereby given that on May 16, 2016, Mount Olive Villages Sewer Company, Inc.
(Company) filed a Petition with the New Jersey Board of Public Utilities (Board) in Docket No.
WR16050391, together with revised tariff sheets containing increased rates for sewer service
rendered on and after thirty (30) days from the filing date of the Company’s Petition, or at such
later date as the Board may determine. The proposed new rates would yield additional operating
revenues of approximately $817,110.00 or 295.5% over current base rates and are required so
that Company may make necessary capital improvements and repairs to its sewer system and as
further described in the Petition.

The percentage increase is proposed to be allocated as follows:

a) 1 Family: 222% increase
b) 1 Bedroom Apt. & 1 Bedroom Townhouse: 222% increase
¢) 2 Bedroom Apt. & 2 Bedroom Townhouse: 222% increase



The following comparison of present and proposed rates will permit customers to
determine the effect upon them of the proposed increased rates. Any assistance required by
customers in this regard will be furnished by the Company upon request. The present and
proposed rate schedules are as follows:

The Quarterly increases are as follows:

Present Proposed

1 Family $53.86 $ 173.62
1 Bedroom Apt. & 1 Bedroom

Townhouse $43.09 $ 138.90
2 Bedroom Apt. & 2 Bedroom

Townhouse $51.76 $ 166.35
Town Hall $ 42095
Library $ 21042
Day Care Center $§ 397.66
2 Schools Total $ 3,295.11
Senior Citizen Building $ 17343
Road Department $ 1,356.35
Fleet Maintenance $ 198.78
Cassidy Swim Club $ 163.71

Copies of the Petition are available for inspection at the Company’s Offices.

Any relief determined by the Board to be just and reasonable may be allocated by the
Board to any class or classes of customers of the Company in such manner and, in such amount
or percentages, as the Board may deem appropriate. The Board may choose to impose a greater

portion of the increase on any present or future class or classes, group or groups of customers,



may exclude from any increase any of the foregoing, or may vary the amount of percentage
increase applicable to any of the foregoing.

NOTICE is further given that a public hearing on the Petition has been scheduled at the
following time and place:

Monday, September 26, 2016 at 5:30 p.m.

Mount Olive Township Municipal Building (Council Chambers)
204 Flanders-Drakestown Road

Budd Lake, NJ 07928

A Judge from the Office of Administrative Law will preside over the hearing. Members
of the public are invited to attend and express their views on the proposed rate increase. Such

comments will be made part of the final record in the proceeding.

Public hearings will continue, if necessary, on such additional dates, and at such locations

as the Board or the Office of Administrative Law, may designate.

Mouiit Olive Villages Sewer Company, Inc.

Judith A\ Fairweather, Esq.
Attorney\for Mount Olive Villages Sewer




STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

IN THE MATTER OF THE PETITION : PETITION

OF MOUNT OLIVE VILLAGES SEWER COMPANY, INC. o

FOR APPROVAL OF AN INCREASE IN : DOCKET NO.:
RATES FOR SERVICE :

TO THE HONORABLE BOARD OF PUBLIC UTILITIES:
Secretary, Board of Public Utilities
44 South Clinton Avenue, 9" Floor
PO Box 350
Trenton, New Jersey 08625-0350

Mount Olive Villages Sewer Company, Inc. (Petitioner), a corporation and public utility
of the State of New Jersey, with its principal office located at 200 Central Avenue, Borough of
Mountainside, County of Un'ion, and State of New Jersey, pursuant to N.J.S.A. 48:2-18 and
N.J.S.A. 48:2-21, hereby petitions the Honorable Board of Public Utilities for approval to revise
and increase its rates for sewer service to become effective thirty (30) days after the filing of this
Petition at the office of the Secretary of the Board of Public Utilities, to seek additional revenues
to reflect: (i) Petitioner’s need to make necessary improvements and repairs to its thirty (30) year
old sewer system; and (ii) to reflect increased costs to the Petitioner since it has never filed for a
rate increase since its inception in 1986.

COUNT ONE

Pursuant to N.J.A.C. 14:1-5.1, Petitioner respectfully states:
1. - Petitioner provides sewer service to an area of the Township of Mount Olive.
2. As a public utility of the State of New Jersey, Petitioner is charged with the duty to render

safe, adequate and proper service in its franchised service territory.

3. Petitioner's present rates and charges for sewer service are unjust and unreasonable in



that they do not provide sufficient operating revenues to meet operating expenses,

taxes and fixed charges and do not provide a reasonable rate of return on the fair value

of its property devoted to the public use.

Notice of the filing of this petition and the date of the hearing will be made by the Petitioner

pursuant to the Board's Rules of Practice.

The reasons for the proposed increase of rates are as follows:

(a)

(b)

(c)

(d)
(e)

¢3

To enable the Petitioner to (i) make necessary improvements and repairs to its sewer
system such as a retaining wall, construction of two (2) lagoons, concrete holding
tank and reflect increased costs to the Petitioner since it has never filed for a rate
increase since its inception in 1986.

To enable the Petitioner to continue to furnish safe, adequate and proper service
to itscustomers.

To enable the Petitioner to maintain a satisfactory credit position, preserve its
financial integrity and cash flow, permit proper maintenance and improvement of
the utility plant required to furnish safe, adequate and proper service, encourage
continued good management, provide an incentivé for efficiency, prevent
confiscation or diminution of its property, earn a reasonable return upon the fair
value of its property used and useful in the public service and to enable the
Petitioner to earn a fair rate of return on its rate bage.

The data required by the Board's Rules of Practice is attached as Exhibit “A”.

A copy of the Public Notice is attached as Exhibit “B”.

A copy of the Petitioner’s Revised Tariff for Sewer Service is attached as Exhibit

‘(C’?



Notices and communications in this proceeding are to be sent to:

Judith A. Fairweather, Esq.
PinilisHalpern, LLP

160 Morris Street
Morristown, NJ 07960
Telephone: 973-401-1111
Fax: 973-401-1114

e-mail: jfairweather@pinilishalpern.com

Mount Olive Villages Sewer Company, Inc.
Attention: Elan Schwarz

200 Central Avenue

Mountainside, NJ 07092

Telephone: 908-654-4360

Fax: 908-654-7497

e-mail: ZLN1@AOL.COM

WHEREFORE, Mount Olive Villages Sewer Company, Inc. requests that the Board of Public

Utilities find, determine and order that:

A. Therates presently in effect are unjust and unreasonable;;
B. The proposed rates are just and reasonable; and
C. Such other and further relief as may be just, reasonable and proper.

Respectfully submitted,

Dated: _ L// "/2? , 2016 |

Judith /A. Fairweather, Esq.
PiniligHalpern, LLP.

-160 Morris Street

Morristown, NJ 07960

Telephone: 973-401-1111

Fax: 973-401-1114

e-mail: jfairweather@pinilishalpern.com
Attorney for Mount Olive Villages Sewer
Company, Inc.




VERIFICATION

STATE OF NEW JERSEY )
SS.
COUNTY OF UNION )

Henryk Schwarz, of full age, being duly swormn, according to law, upon his oath deposes
and says:

1. Iam the President of Mount Olive Villages Sewer Company, Inc., the Petitioner in the
foregoing Petition, and I am authorized to make this Verification on behalf of the
Company.

2. Ihave reviewed the within Petition and the exhibits thereto, and the same are true and

correct to the best of my knowledge, information and belief.

v/\/fﬁ
Henryk Schwarz, Presiden{

Sworn and Subscubed to
Before me this 28/ *day of
Afard N




EXHIBIT A



MOUNT OLIVE VILLAGES SEWER COMPANY, INC.
PROFORMA FINANCIAL STATEMENT AND SCHEDULES

FOR RATE FILING
INDEX TO EXHIBITS

EXplanation Of TeSt YEaL ...ccccevieriiiieeeieee ettt eieeee e s e s eses e sesasssseesssesseassassnnanns

Proforma Statement of Revenues and Expenses Under Present and Proposed Rates

Statement of Test Year December 31, 2015 REVENUES......coivcvveerreeeeeeeeriireeeeneeeeeaeens
Statement of Test Year December 31, 2015 Operation and Maintenance Expenses..
Statement of Adjustment to Test Year Depreciation.........coeveveeeiiniiiieiennnn...
Statement of Test Year December 31, 2015 Taxes Other Than Income Taxes..........
Summary of Adjustments t0 TeSt Y aI...c.cucerrirerieciereeieterr e ete e eree e tesre e eneseens
Balance Sheet Actual December 31, 2015 ... iiieeeceeeeeeeeeeere et eeeeeeeeeve e v e reens

Balance Sheets December 31, 2014 and December 31, 2013 .nmiiieeeeeeceeeceeeereeeans

Statements of Revenue, Expenses, and Unappropriated Earned Surplus for the

years ended December 31, 2014 and December 31, 2013 ...ovoccveeeeecvemeeeieeeeeneeen,

Schedules of Operation and Maintenance Expense Accounts for the years

ended December 31, 2014 and December 31, 2013 ...eveiiiiiicieeeceeeeeceeereeeree e

Schedules of Taxes Other Than Income Taxes for the Years Ended

December 31, 2014 and December 31, 2013 ..o eerareeeve e

EXHIBIT A




MOUNT OLIVE VILLAGES SEWER COMPANY, INC.
EXPLANATION OF TEST YEAR

THE COMPANY IS UTILIZING A TEST YEAR COVERING THE PERIOD JANUARY 1,
2015 THROUGH DECEMBER 31, 2015. THE COMPILED DATA CONSISTS OF THE
ACTUAL BALANCE SHEET AS OF DECEMBER 31, 2015.

THE COMPANY HAS MADE CHANGES TO THE TEST YEAR BASED UPON KNOWN
AND MEASURABLE CHANGES IN PLANT INVESTMENT, REVENUES AND
OPERATING EXPENSES JANUARY 1, 2015 THROUGH DECEMBER 31, 2015.
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MT. OLIVE VILLAGWS SEWER CO., INC.
STATEMENT OF TEST YEAR REVENUES

ACTUAL
2015
A/C DESCRIPTION TEST YEAR
OPERATING REVENUE 276,437
TOTAL SALES 276,437

MISC SERVICE REVENUE

TOTAL REVENUE 276,437



MT. OLIVE VILLAGES SEWER CO., INC.
STATEMENT OF OPERATION AND MAINTENANCE EXPENSES

TEST YEAR ENDING
DECEMBER 31, 2015

OPERATING
EXPENSE
RECAPITULATION
SOURCE OF SUPPLY EXPENSES -
PUMPING EXPENSES 55,576
WATER TREATMENT EXPENSES 325,856
ADMINSTRATIVE GENERAL EXPENSES 162,741

544,173



MT. OLIVE VILLAGES SEWER CO. INC.
STATEMENT OF OPERATION AND MAINTENANCE EXPENSES

CODE

CODE

CODE

CODE

SOURCE OF SUPPLY EXPENSES

600 OPERATION LABOR
602 OPERATION SUPPLIES AND EXPENSES
605 MAINTENANCE OF WATER SOURCE PLANT

TOTAL SOURCE OF SUPPLY EXPENSES
PUMPING EXPENSES

OPERATION LABOR
711 FUEL OR POWER PURCHASED FOR PUMPING
712 OPERATION SUPPLIES AND EXPENSES

TOTAL PUMPING EXPENES
TREATMENT AND DISPOSAL EXPENSESEXPENSES

721 OPERATIONS SUPERVISION AND ENGINEERING
722 OPERATION LABOR

724 CHEMICAL

723 OPERATION SUPPLIES AND EXPENSES

TOTAL TRELAMENT EXPENSES

ADMINISTRATION AND GENERAL EXPENSES

741 ADMINISTRATIVE AND GENERAL SALARIES
742 OFFFICE SUPPLIES AND OTHER EXPENSES
743 PROFESSIONAL SERVICES

744 INSURANCE EXPENSE

686 EMPLOYEE PENSIONS AND BENEFITS

748 REGULATORY COMMISSION EXPENSES
750 MISCELLANEOUS GENERAL EXPENSES

751 RENTS

TOTAL ADMIN AND GENERAL EXPENSES

TEST YEAR ENDING
DECEMBER 31, 2015

OPERATION

54,002
1,574

55,576

124,467
122,588
32,893
45,907

325,856

33,371
2,554
21,820
54,785
41,129
7,082
2,000

162,741



MT. OLIVE VILLAGES SEWER CO. INC.
STATEMENT OF OPERATION AND MAINTENANCE EXPENSES

MAITENANCE EXPENSES

MAITENEANCE OF COLLECTING SYSTEM

MAITENANCE OF PUMPING SYSTEM

MAINTENACE OF TREATMENT AND DISPOSAL SYSYTEM
MAINTENANCE OF TRNSPORTATION EQUIPMENT
MAITENANCE OF GENERAL EQUIPMENT

TOTAL MAINTENANCE EXPENSE

TEST YEAR ENDING
DECEMBER 31, 2015

3,640
963
11,521
1,312
1,017
18,453
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MT OLIVE VILLAGES SEWER CO., INC.
STATEMENT OF TAXES-OTHER THAN INCOME TAXES

CODE
408.2 FEDERAL INSURANCE CONTRIBUTION ACT
408.3 FEDERAL UNEMPLOYMENT

TOTAL FEDERAL TAXES
STATE TAXES
FRANCHISE TAX
GROSS RECEIPTS
STATE UNMEMPLOYMENT TAXES
TOTAL STATE TAXES
LOCAL TAXES
408.1 GROSS RECEIPTS
408.4 LOCAL PROPERTY
408.5 FRANCHISE
SEWER TAX
TOTAL LOCAL TAXES
OTHER TAXES
WATER TAX

TOTAL OTHER TAXES

408 TOTAL TAXES-OTHER THAN INCOME TAXES

TEST YEAR
12/31/2015

21,083
249

21,332

745
2,350
2,388

5,483

19,624

6,217

25,841

52,656



MT OLIVE VILLAGES SEWER CO., INC.
SUMMARY OF ADJUSTMENTS TO TEST YEAR

UTILITY OPERATING EXPENSES

RENT-SPRAYING FELD ' 16,500
RENT-OFFICE 3,000
TOTAL OPERATING EXPENSES 19,500

UTILITY MAINTENACE EXPENSES
RESERVE FOR REPLACEMENT 24,000

OTHER INCOME

MANAGEMENT FEES 69,000
REIMBURSEMENTS 270,000
OTHER EXPENSES

OFFICER'S COMPENSATION 35,000



10

MT. OLIVE VILLAGES SEWER CO., INC.
Balance Sheet

Actual
Dec 31, 2015
ASSETS AND OTHER DEBITS
Utility Plant 1,249,238
Accumulated Provision for Depreciation (976,332)
NET UTILITY PLANT 272,906
CURRENT AND ACCRUED ASSETS
Cash and Working Funds 1,167
Customer Accounts Receivable 40,021
Material and Supplies -
Prepayments -
Other Current and Accrued Assets -
TOTAL CURRENT AND ACCRUED ASSETS 41,188
DEFERRED DEBITS
Other deferred debits -
TOTAL ASSETS AND DEFERRED DEBITS 314,094
LIABILITIES AND OTHER CREDITS
PROPRIETARY CAPITAL
Common Capital 521,166
Unappropriated Earned Surplus {2,260,829)
TOTAL PROPRIETARY CAPITAL {1,739,663)
LONG TERM DEBT
Other Long Term Debt -
CURRENT AND ACCRUED LIABILITIES
Payable to Associated Companies 1,804,249
Taxes Accrued (3,199)
Other Current and Accrued Liabilities -
TOTAL CURRENT AND ACCRUED LIABILITIES 1,801,050
DEFERRD CREDITS
Other Deferred Credits -
CONTRIBUTIONS IN AID OF CONSTRUCTION 252,707

TOTAL LIABILITIES AND OTHJER CREDITS

314,094



11

MT. OLIVE VILLAGES SEWER CO., INC.
Balance SheetS

December 31,
2014 2013
ASSETS AND OTHER DEBITS
Water Utility Plant 1,249,238 1061946
Accumulated Provision for Depreciation (947,088) -677979
NET UTILITY PLANT 302,149 383,967
CURRENT AND ACCRUED ASSETS
Cash and Working Funds 2,380 13215
Customer Accounts Receivable 39,750 18193
Material and Supplies -
Prepayments -
Other Current and Accrued Assets - 176840
TOTAL CURRENT AND ACCRUED ASSETS 42,140 208,248
DEFERRED DEBITS
Other deferred debits -
TOTAL ASSETS AND DEFERRED DEBITS 344,289 592,215
LIABILITIES AND OTHER CREDITS
PROPRIETARY CAPITAL
Common Capital 521,166 415647
Unappropriated Earned Surplus (2,231,741) -216173
TOTAL PROPRIETARY CAPITAL (1,710,575) 159,474
LONG TERM DEBT
Other Long Term Debt -
CURRENT AND ACCRUED LIABILITIES
Payables to Associated Companies 1,804,249 112480
Taxes Accrued {2,092) -1183
Other Current and Accrued Liabilities -
TOTAL CURRENT AND ACCRUED LIABILITIES 1,802,157 111,307
DEFERRD CREDITS
Other Deferred Credits -
CONTRIBUTIONS IN AID OF CONSTRUCTION 252,707 281434

TOTAL LIABILITIES AND OTHJER CREDITS 344,289 592,215
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MT. OLIVE VILLAGES SEWER CO., INC.
STATEMENTS OF REVENUE, EXPENSES, AND UNAPPROPRIATED EARNED SURPLUS
FOR THE YEARS ENDED DECEMBER 31,

2014 2013

UTILITY OPERATING INCOME
Operating 262545 286322
OPERATING EXPENSES
Operation and maintenance 514251 488538
Maintenance Expense ' 36338 23158
Depreciation 286398 28153
Taxes other income taxes ) 55543 57087
Income Taxes

634830 596937
NET OPERATING INCOME -372285 -310615

OTHER INCOME

Management fees 75300 52500

Reimbursements 265000 252184
-31985 -5831

OTHER CHARGES

Other Charges

NET INCOME -31985 -5831

UNAPPOPRIATED EARNED SURPLUS,

BEGINNING OF THE YEAR ‘ -2199756 -2193825
DIVIDENDS
UNAPPOPRIATED EARNED SURPLUS, -2231741 -2189756

END OF YEAR



MT OLIVE VILLAGES SEWER CO., INC.

13

SCHEDULES OF OPERATION AND MAINTENANCE EXPENSE ACCOUNTS

FOR THE YEARS ENDED DECEMBER 31,

SOURCE OF SUPPLY EXPENSES
Operation labor

PUMPING EXPENSES
Fuel and power purchases for
pumping
Miscellaneous Supllies and Expenses
Total

TREATMENT AND DISPOSALEXPENSES
Operation Supervision and Engineering
Operation Labor

Miscellaneous Supplies and Expenses
Chemicals

Total

ADMININSTRATIVE AND GENERAL
EXPENSES:

Administrative and general salaries
Office supplies and others .
Professional Services

Property Insurance

Employee pensions and benefits
Regulatory commissions

Diretor fees

Transportation

Miscellaneous general expenses
Rents

Total

2014

59,864
1,044
60,908

129,283
118,586
66,276
31,961
346,106

32,658
1,409
4,550

52,853

9,906
3,861
2,000

107,237

514,251

2013

66,139
674
66,813

122,228
106,679
55,399
34,533
318,839

31,953
841
6,300
50,367

8,241
3,184
2,000

102,886

488,538
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MT. OLIVE VILLAGES SEWER CO., INC.
SCHEDULES OF TAXES OTHER THAN INCOME TAXES
FOR THE YEARS ENDED DECEMBER 31,

2014 2013
FEDERAL TAXES
Federal Contribution Insurance Act 20,846 19,426
Fedraal Unemployment 244 214
TOTAL FEDERAL TAXES 21,080 18,640
STATE TAXES
Franchise tax 803 946
Gross receipts 2,535 2,889
State Unemployment Taxes 2,236 2,073
Use Tax 553 -
TOTAL STATE TAXES 6,127 6,008
LOCAL TAXES
franchise tax 6,815 7,563
Gross receipts 21,511 23,876
TOTAL LOCAL TAXES 28,326 31,439
Total 55,543 57,087



EXHIBIT B



NOTICE OF FILING OF
PROPOSED RATE INCRASE
AND PUBLIC HEARING

ALL PARTIES ARE INVITED
TO ATTEND AND PRESENT
THEIR VIEWS
AND ASK QUESTIONS

IN THE MATTER OF THE PETITION OF MOUNT OLIVE VILLAGES SEWER

COMPANY, INC.

APPROVAL OF AN INCREASE IN RATE FOR SERVICE

DOCKET NO.

TO OUR CUSTOMERS:
Notice is hereby given that on May , 2016, Mount Olive Villages Sewer Company,
Inc. (Company) filed a Petition with the New Jersey Board of Public Utilities (Board) in Docket

No. __- , together with revised tariff sheets containing increased rates

for sewer service rendered on and after thirty (30) days from the filing date of the Company’s
Petition, or at such later date as the Board may determine. The proposed new rates would yield
additional operating revenues of approximately $817,110.00 or 295.5% over current base rates and
are required so that Company may make necessary capital improvements and 1’epai1"s to its sewer
system and as further described in the Petition.

The percentage increase is proposed to be allocated as follows:

a) 1 Family: 222% increase

b) 1 Bedroom Apt. & 1 Bedroom Townhouse: 222% increase

c) 2 Bedroom Apt. & 2 Bedroom Townhouse: 222% increase



The following comparison of present and proposed rates will permit customers to
determine the effect upon them of the proposed increased rates. Any assistance required by
customers in this regard will be furnished by the Company upon request. The present and proposed
rate schedules are as follows:

The Quarterly increases are as follows:

Present Proposed

1 Family $53.86 $ 173.62
1 Bedroom Apt. & 1 Bedroom

Townhouse $43.09 $ 138.90
2 Bedroom Apt. & 2 Bedroom

Townhouse $51.76 $ 16635
Town Hall $ 420095
Library $ 21042
Day Care Center $ 397.66
2 Schools Total $ 3,205.11
Senior Citizen Building $ 17343
Road Department $ 1,356.35
Fleet Maintenance $ 198.78
Cassidy Swim Club $ 163.71

Copies of the Petition are available for inspection at the Company’s Offices.
NOTICE is further given that a public hearing on the Petition has been scheduled at the

following time and place:




Public hearings will continue, if necessary, on such additional dates, and at such locations

as the Board or the Office of Administrative Law, may designate.

Mount Olive Villages Sewer Company, Inc.

BY:

Judith A. Fairweather, Esq.
Attorney for Mount Olive Villages Sewer
Company, Inc.






MOUNT OLIVE VILLAGES SEWER COMPANY, INC.
TARIFF
FOR SEWER SERVICE
APPLICABLE IN

MOUNT OLIVE TOWNSHIP — MORRIS COUNTY

NEW JERSEY
ISSUED: EFFECTIVE:
BY: Mount Olive Villages Sewer Company, Inc.

200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. SEWER

EXHIBIT C



MOUNT OLIVE VILLAGES SEWER COMPANY, INC.
BPU NO. SEWER

TABLE OF CONTENTS
AN INTRODUCTION TO CUSTOMERS ...ttt SHEET No. 1
TERRITORY SERVED ....ciiiiiiiiiiitcecteeececcitesiticssansessat e ea s sase s s s sseasene SHEET No.
STANDARD TERMS AND CONDITIONS ...t SHEET No.
LIMITATIONS ON WASTEWATER DISCHARGES ..o SHEET No.
SCHEDULE OF RATES ..ottt eceite s csennrees s e be s s esnne SHEET No.
ISSUED: EFFECTIVE:
BY: Mount Olive Villages Sewer Company, Inc.

200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. SEWER



MOUNT OLIVE VILLAGES SEWER COMPANY, INC. Sheet 1a
BPU NO. SEWER

AN INTRODUCTION TO CUSTOMERS

The approved tariff located in the Company's office is available for your review. The
Company is responsible to maintain its tariff with any changes approved by the Board of Public
Utilities and must, by State law and regulations, maintain it in exactly the same format as the
Company's tariff on file at the Board of Public Utilities, Two Gateway Center, Newark, New
Jersey. The Division of Water and Wastewater is on the 9th floor.

If, after you review this tariff and discuss it with appropriate Company employees, you still
have questions regarding clarification or interpretations, please contact the Board of Public
Utilities, Division of Water and Wastewater, Bureau of Rates and Tariff Design, at (973) 648-2275
or the Board's Division of Customer Relations at 1-800-624-0241.

You have the right to review this tariff at the Company's offices or at the Board's office in
Newark. Your inquiries will be handled by the Board's staff in an expeditious manner in order to
protect your rights as well as those of the water and/or sewer Company. Please feel free to exercise
this right by telephone or by visiting the Board's offices at any time between the hours of 9:00 a.m.
to 5:00 p.m., Monday through Friday, or by writing a letter. The letter should contain the writer's
name, address, and telephone number, including the area code. If the writer is a customer of record,
the account number should be included.

The Company also has available in its office a leaflet entitled “An Overview of Common
Customer Complaints and Customer Rights”. This is a summary of the most frequent customer
complaints and rights. It does not include all customer rights or utility obligations.

The Board of Public Utilities is responsible for the final interpretation and enforcement of
a utility's tariff provisions and rates. The utility is bound by New Jersey Statutes and the Board's
regulations. If a conflict should exist in the tariff that is detrimental to the customer, the Board's
regulations supersede the tariff provision absent specific approval to the contrary by the NJ Board
of Public Utilities. A utility company may provide for more liberal treatment than that provided.
for in the Board's regulations.
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AN OVERVIEW OF COMMON CUSTOMER COMPLAINTS AND CUSTOMER RIGHTS

¢y No public utility shall refuse to furnish or supply service to a qualified application. (Board
Order CX86602155).

2) The utility shall not place the name of a second individual on the account of a residential
customer unless specifically requested by the second individual (N.J.A.C. 14:3-3.2).

DEPOSITS

3) If after notice of the methods of establishing credit and being afforded an opportunity, a
customer has not established satisfactory credit, the utility may require a deposit. The deposit
amount shall be determined by taking the cost of service of one year, dividing by twelve and
multiplying that figure by 2. EX: 12 months total bills = $763.54 divided by 12 = $63.63
multiplied by 2 = $127.26 deposit, or $127.00.

4 The utility must furnish a receipt to any customer posting a deposit. The deposit will be
returned with simple interest at a rate established annually by the Board of Public Utilities. Once
the customer has established satisfactory credit with the utility the deposit shall be returned to the
customer with interest due. The customer has the option of receiving the deposit refund either by
a check or a credit on the account. If a residential customer's deposit is not returned, the utility
shall credit the customer’s account with the accrued interest once every twelve months. (NJ.A.C.
14:3-7.5 relocated 14:3-3.4 and 3.5)

o) Where a water or sewer utility furnishes unmetered service, for which payment is received
in advance, it may not require a deposit. (N.J.A.C. 14:3-7.6 relocated 14:3-3.4(j)).

DEFERRED PAYMENT AGREEMENTS

(6) A residential metered customer is entitled to at least one deferred payment plan in one year.
In the case of a residential customer who receives more than one utility service from the same
utility (ex: water and sewer, gas and electric) and the amount which is in arrears is a combination
of those services, the utility shall offer a separate deferred payment agreement for each service
based on the outstanding balance for that service. (N.J.A.C. 14:3-7.13(d) recodified 14:3-7.7). The
Company MUST renegotiate the deferred payment agreement should the customer's financial
situation change significantly. The Company must also issue a new discontinuance notice each
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time it intends to shut off service, including defaults on the terms of the agreement. In the case of
a residential customer who receives more than one utility service from the same utility and has
subsequently entered into an agreement for each separate service, default on one such payment
agreement shall constitute grounds for discontinuance of only that service. (N.J.A.C. 14:3-7.13(d)
recodified 14:3-7.7).

@) A water and sewer utility shall not discontinue service because of nonpayment of bills in
cases where a charge is in dispute provided the disputed charges are paid and a request is made to
the Board within five (5) days for investigation of the disputed charge. The Company must advise
the customer of their right to appeal to the Board of Public Utilities. (N.J.A.C. 14:3-7. 13(a)
recodified 14:3-7.7).

(8) A customer has at least fifteen (15) days to pay a bill. A water and/or sewer utility may not
discontinue water and sewer service unless written notice giving the customer at least ten (10)
days' notice prior to the proposed discontinuance. The notice shall not be given until after the
expiration of the said fifteen (15) days’ time to pay a bill. (N.J.A.C. 14:3-7.12(a) relocated 14:3-
3A.5). The notice shall contain sufficient information for the customer to notify the Board of Public
Utilities of the nature of the dispute. The utility shall make a good faith effort to determine which
of its residential customers are over 65 years of age, and shall make good faith efforts to notify
such customers of discontinuance of service by telephone in addition to notice by regular mail.
This effort may consist of an appropriate inquiry set forth on the notice informing customers that
they may designate a third party to receive notice of discontinuance. Utilities shall annually notify
all residential customers that, upon request, notice of discontinuance of service will be sent to a
designated third party as well as to the customer of record. (N.J.A.C. 14:3-7.12 relocated 14:3-
3A.5).

9 Public utilities shall not discontinue residential service except between the hours of 8:00
a.m. and 4:00 p.m., Monday through Thursday, unless there is a safely related emergency. There
shall be no involuntary termination of service on Fridays, Saturdays, and Sundays, or on the day
before a holiday or on a holiday absent such emergency.

~ (10)  The occupant of a multiple family dwelling has the right to be notified of a pending service
discontinuance at least fifteen (15) days prior to the service being discontinued.

(11) A customer has the right to have any complaint against the utility handled promptly by that
utility. Board Order, (Docket Number C08602155).
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(12) Each utility shall, upon request, furnish its customers with such information as is
reasonable in order that the customers may obtain safe, adequate, and proper service (N.J.A.C.
14:3-3.3(a)). Each utility shall inform its customers, where peculiar or unusual circumstances
prevail, as to the conditions under which sufficient and satisfactory service may be secured from
its system. (N.J.A.C. 14:3-3.3(b)). Each utility shall supply its customers with information on the
furnishing and performance of service in a manner that tends to'conserve energy resources and
preserve the quality of the environment (N.J.A.C. 14:3-3.3(d)).

METERS

(13)  The utility must provide for one free meter test within a year if the customer so requests it.
The customer can request that the Company or the Board may test the meter. A meter of a customer
who has a complaint filed with the Board reflecting on the accuracy of the meter shall not be
removed from service by the utility during the pendency of said complaint or during the following
thirty (30) days unless otherwise authorized or directed by the Board. (N.J.A.C. 14:3-4. 10(b)
recodified 14.3-4.8) When a billing dispute is known to exist, the electric, gas, or water utility
shall, prior to removing the meter, advise the customer that they may have the meter tested by the
utility or may have the Board either conduct a test of the meter or witness a testing of the meter by
the utility, and that in any event the customer may have the test witnessed by a third party.
(N.J.A.C. 14:3-4.5(c)). A meter test arising from a billing dispute may be appropriate in instances
which include, but not limited to, unexplained increased consumption, crossed meters,
consumption while an account is vacant, or any other instance where the meter's accuracy might
be an issue in a bill dispute. (N.J.A.C. 14:3-4.5(d)).

(14)  Whenever a water meter is found to be registering fast by more than one and one-half
percent, an adjustment of charges shall be made in accordance with the following: (1) If the date
when the meter had first become inaccurate can be ascertained, then the adjustment shall be such
percentage as the meter is found to be in ervor at the time of test adjusted to 100 percent on the
amount of the bills covering the entire period that the meter has registered inaccurately. (2) In all
other cases, the adjustment shall be such percentage as the meter is found to be in error at the time
of the test on one-half of the total amount of the billing affected by the fast meter adjusted to 100
percent since the previous test. No adjustment shall be made for a period greater than the time
during which the customer had received service through that meter. No adjustment shall be made
for a meter that is found to be registering less than 100 percent except in the case of meter
tampering, non-registering meters, or in circumstances in which the customer should reasonably
have known that his bill did not reflect his usage. (N.J.A.C. 14:3-4.7 recodified 14.3-4.6).

ISSUED: EFFECTIVE:
BY: Mount Olive Villages Sewer Company, Inc.
200 Central Avenue
Mountainside, NJ

Henryk Schwarz, President

THIS TARIFF FILED PURSUANT TO A DECISION OF THE BOARD OF PUBLIC UTLITIES IN
DOCKET NO. DATED

BPU NO. SEWER



MOUNT OLIVE VILLAGES SEWER COMPANY, INC. Original Sheet le
BPU NO. SEWER

(15) A utility must maintain records of customers' accounts for such billing period occurring
within a six (6) year period. Such records shall contain all information necessary to permit
computation of the bill. (N.J.A.C. 14:3-7.8 relocated 14:3-6.1(b)).

(16) Bills rendered must contain the following information (a) The meter readings at the
beginning and end of the billing period; (b) the dates on which the meter is read; (c) the number
and kind of units measured; (d) identification of applicable rate schedule or a statement that the
applicable rate schedule will be furnished on request; (e) the amount of the bill; (f) a distinct
marking to indicate an estimated, average or a remote meter index; (g) an explanation or statement
of any conversion from meter reading to billing units or any other calculations or factors used in
determining the bill; and (h) the gross receipts and franchise tax statement. (N.J.A.C. 14:3-7.9
recodified 14:3-7.2).
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TERRITORY SERVED

IN THE AREA OF MOUNT OLIVE TOWNSHIP KNOWN AS THE FRANCHISE AREA,
COUNTY OF MORRIS, STATE OF NEW JERSEY
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STANDARD TERMS AND CONDITIONS

Mount Olive Villages Sewer Company Inc. hereby adopts the regulations for Sewer Utilities
promulgated by the Board of Regulatory Commissioners of the State of New Jersey, which
regulations are incorporated herein by reference thereto.

The Company shall own and maintain all house lateral connections from its mains to the curb line
of the property. A curb box enclosing a “cleanout tee” shall be installed by the Company on the
sidewalk near the curb for each house lateral connection. The customer shall maintain the house
lateral connection from the curb box into and on the premises of the customer.

Property owners wishing to connect their premises with the sewer line of the Company shall make
application at the office of the Company and must agree to the terms, conditions and rates as set
forth in this and subsequent tariffs of the Company.

Grease interceptors shall be provided by the customer, at customer’s expense when, in the opinion
of the Company, they are necessary for the proper handling of liquid wastes containing grease or
other ingredients harmful to the sewer system or sewage treatment plant or processes.

The size and type of each interceptor shall be determined according to maximum volume and rate
of discharge, and each interceptor shall be approved by the Company. No wastes other than those
requiring separation shall be discharged into any interceptor.

A grease interceptor or interceptors for major installations shall be mechanical devices which are
not solely dependent upon employees, for maintenance and operation.

All interceptors shall be installed upon the lines of the customers in such a manner and location
that they are accessible for inspection by the employees of the Company.

No fixture or fixtures shall be installed in the premises of a customer in a basement or at any other
point, unless the trap of the fixture is at least 6 inches above the level of the manhole cover of the
Company’s main which is nearest to the connection to said customer’s premises. This provision
does not apply where adequate Pumping facilities are installed on premises. The Company may
require the removal of any fixture which violates this provision. and failure to remove such fixture
within the time specified shall be cause for the Company to discontinue service and refuse further
services until the offending fixture or fixtures are removed.
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STANDARD TERMS AND CONDITIONS
(Continued)

The Company shall not be liable, whatever the cause, for any damage, resulting from a backing up
of sewerage through open traps in fixtures located in basements or otherwise or from open joints
in sewer lines located in basements or elsewhere, where such traps or lines are less than 6 inches
above the level of the manhole cover of the Company’s main which is nearest to the connection to
the premises of the customer.

In accordance with the National Standard Plumbing Code adopted by the Uniform Construction
Code of the State of New Jersey, no storm drainage system of a building shall be connected directly
or indirectly to the sanitary drainage system. The Company adopts the above provision and
prohibits the drainage of storm water into its collecting system.

All persons, whose premises are connected with the Company’s sewerage system or otherwise
discharging sewage wastes, water or other liquids either directly or indirectly into the sewerage
system, shall be charged for such service according to the approved rates filed with the Board of
Public Utilities of the State of New Jersey.

Sewerage service may be discontinued by the Company for any of the following reasons:

1. For non-payment of a valid bill due for service based on the rates approved by the Board
and contained in the utility’s tariff. Customers unable to pay the full annual bill shall be
afforded the opportunity to enter into a reasonable deferred payment agreement. If service
is discontinued, a reconnection fee of $25.00 shall apply.

2. For the refusal to admit the property representative of the Company, who requires
admission to the premises.

3. For the violation of one or more of the standard terms and conditions of services contained
in this or subsequent tariffs of the Company. Service may be discontinued by the Company
for violation of standard terms and conditions upon 30 days’ notice of the existence of such
violation.
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STANDARD TERMS AND CONDITIONS
(Continued)

All notices herein of discontinuance shall be delivered to the owner personally or by registered
mail, addressed to the last address of the owner listed in the records of the Company. On all
notices of discontinuance to residential customers, there shall be included:

1. A statement that the utility is subject to the jurisdiction of the New Jersey Board of Public
utilities and the address and phone number of the Board. The telephone numbers of the Board
to be indicated on such statement are (609) 341-9188 and (800) 624-0241 (toll free).

2. A statement that in the event the customer is either unable to make payment of a bill or wishes
to contest a bill the customer should contact the utility. The notice shall contain information
sufficient for the customer to make appropriate inquiry.

3. A statement that if the customer is presently unable to pay an outstanding bill, the customer
may contact the utility to discuss the possibility of entering into a reasonable deferred
payment agreement. In the case of a residential customer receiving more than one different
service from the same utility, the statement shall state that deferred payment agreements are
available separately for each utility service.

The utility shall make every reasonable attempt to determine when a landlord-tenant relationship
exists at a residential premises being services. If such a relationship is known to exist,
discontinuance of residential service is prohibited unless the utility has posted notice of
discontinuance in the common areas of multiple family premises and has given the individual
notice to occupants of single and two family dwellings and has offered the tenants continued
service to be billed to the tenants, unless the utility demonstrates that such billing is not feasible.
The continuation of service to a tenant shall not be continued upon payment by the tenant of any
outstanding bills due upon the account of any other person. The utility shall not be held to the
requirements of this provision if the existence of a landlord-tenant relationship could not be
reasonably ascertained.

The Company reserves the right subject to approval of the Board of Public Utilities of the State
of New Jersey, to change, take from, or add to the foregoing rules, regulations, terms and
conditions.
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GENERAL PROVISIONS

Definition of Terms

The Company shall mean Mount Olive Sewer Company, Inc.

The Company’s lines shall mean its laterals, mains, manholes, and appurtenances.

Buildings shall include structures of all types which are directly or indirectly connected to
the Company’s lines.

Nature and Extent of Service

Sanitary sewerage service for all dwellings will be furnished to all customers at rates set forth in
this schedule.

Sanitary sewerage service for business, commercial and industrial buildings will be furnished at
rates set forth in this schedule, but only to the extent that the demand therefore will not interfere

with the maintenance of adequate sanitary sewerage service to other customers of the Company.

Annual Charees for Sewerage Service

The annual charge for any residence, firm, or corporation situated within the service territory of
the Company, having any connection with the Company’s sewerage system, shall be in the sum
of:

(a) a fixed charge for each water meter; and

(b) volumetric collection and treatment charges based on the quantity of water used as
measured by the water meter or meters then in use, owned by the customer or the entity rendering
water service to the customer. For customers without water meters, the fixed and volumetric
charges shall be based upon Company’s estimate of annual water consumption until such time as
a water meter is installed. A
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Billing

All customers connected with the Company’s sewerage system shall be billed in accordance with
the Schedule of Sewer Rates contained in this tariff and approved by the Board of Public Utilities.

Annual bills for sewerage service shall be rendered on a cycle billing basis (identified as the billing
year) for all customers beginning in January and each month thereafter through August of each
year based on the quantity of water estimated to be used during the year. A billing adjustment for
any difference between actual and estimated usage will be made the following year in the
corresponding billing cycle.

Pavyment for Sewerage Service

All charges for sewerage service shown in the billing are payable in advance for the twelve (12)
month period commencing on the first day of the appropriate billing year. The customer may pay
one-half (1/2) of the total charges within 30 days of the day the bill is sent and the remaining one-
half (1/2) within six (6) months of the date the bill is sent. Accounts will be considered delinquent
when payment of at least one-half (1/2) of the total charges is not received within thirty (30) days
of the date the bill is sent. The second, payment is considered delinquent if not received six months
after the bill is sent.

Requests for Discontinuance of Service

Customers wishing to discontinue service must be given notice to that effect. Where such notice
1s not received by the utility, the customer shall remain liable for service until the final reading of
the water meter.

Customers who properly notify the Company during the billing year, in accordance with the above
requirements, will be given a prorated credit or rebate. With respect to the charges the credit or
rebate will be calculated on the basis of the actual water used according to the water meter reading
on the day service is discontinued.
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Customer Deposits

1. The Company reserves the right to require a deposit. The amount of said deposit
shall be reasonably related to the probable charge for service during a billing period, this period to
include the average time required for collection after bills are rendered.

2. (a) Upon closing account the balance of any deposit remaining after the
closing bill for service has been settled shall be returned promptly to the depositor with interest
due.

o) The Company shall review a residential customer’s account at least
once every year and a non-residential customer’s account at least once every two years and if
such review indicates that the customer has established credit satisfactory to the utility, then
the outstanding deposit shall be refunded to the customer. Each utility shall afford its customers
the option of having the deposit refund applied to the customer’s account in the form of a
credit or of having the deposit refunded by separate check in a period not to exceed one billing
cycle. Good credit is established when the bill is paid within 15 days of the mailing date.

) Simple interest at a rate equal to the average yields on new six month
treasury bills for the 12-month period ending each September 30 shall be paid by the utility on
all deposits held by it, provided the deposit has remained with the utility for at least three
months. Said rate, which shall be rounded up or down to the nearest half percent, shall become
effective on January 1 of the following year. The Board shall perform the annual calculation to
determine the applicable interest rate and shall notify the affected public utilities of said rate.

@ The interest based upon the average yields on new six month
treasury bills shall be applied to all deposits received by the public
utility on and after January 1, 1989.

(i1) Interest payments shall be made at least once during each 12
"~ month period in which a deposit is held and shall take the form
of credits on bills toward utility service rendered or to be rendered.
The effect of this subsection shall be limited to those deposits, if

any, held by the Company to secure residential accounts.
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LIMITATIONS ON WASTEWATER DISCHARGES

No person shall discharge directly or indirectly into the system, any wastewater the characteristics
of which do not conform to the concentration limits prescribed herein, or to discharge into the
system any toxic substances or any other objectionable material or substances as specified in this
schedule.

No person shall discharge or permit the discharge or infiltration into the system any of the

following:

1. Any liquid having a temperature higher than 150 degrees (65 degrees C).

2. Any liquid containing fat, wax, grease or oils, whether emulsified or not, in excess of 100
mg/1 or containing substances which may solidify or become viscous at temperatures
between 32 degrees F and 150 degrees F (0 degrees and 65 degrees C).

3. Any water or wastes that contain hydrogen sulfide in sufficient quantity to cause damage
or excessive odor within the wastewater treatment system.

4. Any residue from petroleum storage, refining or processing fuel or lubrication oil, gasoline,
naptha, benzene, or other explosive or inflammable liquids, solids, or gases in such
concentrations which would cause or potentially cause an explosive, flammable, or other
hazardous condition.

5. Any solid or viscous substance in quantities or of such size, capable of causing obstruction
to the flow in sewers such as, but not limited to, mud, straw, metal, rags, glass, tar, plastics,
wood and shavings.

6. No wastes may be discharged by customers to the sewer system which will interfere with
the proper operation of the treatment plant and collecting system. Waste discharged from
a garbage disposal unit shall be prohibited.

7. The customer shall not direct rain water or ground water into any portion of the Company’s
system.
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10.

Any pollutant that will cause corrosive damage or hazard to structures, equipment, or
personnel of the wastewater facilities, but in no case discharges having a pH lower than 5.0
Standard Units or greater than 9.0 Standard Units.

Any waste containing noxious or malodorous solids, liquids or gases, which, either single
or by interaction with any other wastes, are capable of creating a public nuisance or hazard
to life, or are or may be sufficient to prevent entry into a sewer for its maintenance and
repair.

Any water or waste containing toxins or pollutants in sufficient quantity and/or
concentration to cause injury, damage or hazard to personnel, structures or equipment, or
interference with the Wastewater Treatment System or any portion of the liquid or solids
treatment or handling processes, or that will pass through the wastewater treatment system
in such condition that it will not achieve state, federal or other existing requirements for
the effluent or for the receiving waters.
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SCHEDULE OF RATES

Annual Rates
Fixed Charge

All customers shall pay the following quarterly fixed charge, based on the size and use of
the building.

Quarterly
1- Famﬂy. $173.62
1 Bedroom Apt. & 1 Bedroom Townhouse $138.90
2 Bedroom Apt. & 2 Bedroom Townhouse $166.35
TOWN HALL $ 420.95
LIBRARY $ 21042
DAY CARE CENTER $ 397.66
2 SCHOOLS - TOTAL $3,295.11
SENIOR CITIZEN BUILDING $ 17343
ROAD DEPARTMENT $1,356.35
FLEET MAINTENANCE $ 198.78
CASSIDY SWIM CLUB $ 163.71
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