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PIVOTAL UTILITY HOLDINGS, INC. D/B/A ELIZABETHTOWN GAS
NOTICE OF PUBLIC HEARINGS

TO OUR CUSTOMERS:

This notice is to inform you about three separate Petitions filed by Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas (“the Company”) with the New Jersey Board of Public Utilities (“Board™).

The first Petition was filed on August 14, 2012 (“August 14 Petition”), in Docket No. GR12080749. In
the August 14 Petition the Company sought to revise its Weather Normalization Clause (“WNC?»), its
Clean Energy Program (“CEP”) component of the Societal Benefit Charge (“SBC”), and its On-System
Margin Sharing Credit (“OSMC”). The Petition sought authority to establish a WNC rate of $0.0308 per
therm, a CEP rate of $0.0548 per therm, and an OSMC credit rate of ($0.0078) per therm to be effective
October 1, 2012 and to set the months applicable to three GDS Special Provision customers to the same
as all other WNC customers. The WNC allows the Company to implement surcharges or credits during
the months of October through September to compensate for weather-related changes in customer usage
from the previous winter period. The Company’s SBC rate consists of four components: (1) the New
Jersey Clean Energy Program (“CEP”) component which recovers the costs of statewide -energy
efficiency and renewable energy programs mandated by the Board, (2) the Remediation Adjustment
Clause, which allows the Company to recover certain environmental remediation costs, and two statewide
low-income energy bill payment assistance programs: (3) the Universal Service Fund; and (4) the Lifeline
program. The August 14 Petition only sought to change the CEP component of the SBC rate. The
OSMC rate is designed to flow back to the Company’s firm customers the margins received from on-
system sales and transportation services. Public hearings concerning the August 14 Petition were
previously held on November 8, 2012 in Rahway, New Jersey and on November 13, 2012 in Flemington,
New Jersey. Since those public hearings were held, the Company increased its projection of the CEP-
related costs that it expects to incur and is now proposing to increase the CEP rate proposed in the ‘August
14 Petition from $0.0548 per therm to $0.0763 per therm. A comparison of the current approved and
proposed rates is as follows:

Approved Rates  Proposed Rates  Increase/Decrease

per Therm per Therm per Therm
WNC $0.0127 $0.0308 $0.0181
CEP $0.0641 $0.0763 $0.0122
OSMC ($0.0188) ($0.0078) $0.0110
Total $0.0580 $0.0993 $0.0413

The proposed rates in the August 14 Petition, as updated to reflect the increase in CEP-related costs are
subject to Board approval and may be higher or lower depending on the Board's final determination and
the date on which such rates are made effective. The combined effect of the Company's August 14
Petition, as updated to reflect the increase in the proposed CEP rate due to the increase in CEP-related
costs to a typical residential customer using an average of 100 therms per month is illustrated below:

Consumption Present Bill at WNC, SBC & OSMC
in Therms Approved Rates Proposed Bill Change in Bill Percent Change

100 $117.00 $121.13 $4.13 3.5%



The second Petition filed on October 22, 2012 (“October 22 Petition”) in BPU Docket No.
GO12100946, proposed to extend the term of its Energy Efficiency Programs for an additional four-
year term commencing April 20, 2013. The current Energy Efficiency Programs (“EEP”) are
scheduled to expire April 19, 2013. In general these programs provide monetary incentives and
customer education to Elizabethton’s residential and commercial customers to encourage energy
efficiency. The Company’s October 22 Petition did not propose a rate increase and therefore the
October 22 Petition will not produce an increase in your current gas bills at this time.

The Company currently récovers the cost of its EEPs through its EEP Rider rate. The Company’s

current EEP Rider rate is $0.000 per therm. If the Board does not approve the extension, the Company

expects, based on current projections, to submit a filing in July 2013 proposing to increase its current

EEP Rider rate from $0.000 per therm to $0.0073 per therm effective October 1, 2013. Although the

Company’s current programs expire in April 2013, the Company recovers certain costs associated with

its energy efficiency program over a four-year period. Absent an extension of the current energy

efficiency programs, cost recovery would cease in 2016-2017 depending on the recovery true-up. If an

extension of the EEPs is approved, instead of proposing an EEP rider rate of $0.0073 per therm in the

July 2013 filing, the Company would propose a rate of $0.0104 per therm effective October 1, 2013. If '
an extension of the current EEPs is approved, cost recovery would continue through 2021. The rates

proposed in the July 2013 will be subject to public notice. The following chart reflects projections of
the potential rate and bill impacts through 2021 with and without an extension of the current EEPs:

Current Program 100
Program Extension Increase  Therm Bill
October 1, 2013 $0.0073 $0.0104 $0.0031 $0.31

October 1,2014  $0.0030 $0.0080  $0.0050 $0.50
October 1,2015  $0.0003 $0.0060  $0.0057 $0.57
October 1,2016  ($0.0002) $0.0067  $0.0069 $0.69
October 1,2017  $0.0000 $0.0057  $0.0057 $0.57
October 1,2018  $0.0000 $0.0036  $0.0036 $0.36
October 1,2019  $0.0000 $0.0018  $0.0018 $0.18
October 1,2020  $0.0000 $0.0002  $0.0002 $0.02
October 1,2021  $0.0000 ($0.0002) ($0.0002)  ($0.02)
Average $0.40

The effect of the rate of $0.0073 per therm to a typical residential customer using an average of 100
therms per month is illustrated below:

Consumption
in Therms Present Bill Proposed Bill Change in Bill Percent Change
100 $117.00 $117.73 $0.73 0.6%

The effect of the rate of $0.0104 per therm to a typical residential customer using an average of 100
therms per month is illustrated below:

Consumption
in Therms Present Bill Proposed Bill Change in Bill Percent Change
100 $117.00 $118.04 $1.04 0.9%



The third Petition, filed on October 12, 2012 (“October 12 Petition) in BPU Docket No. GR12100936,
sought to revise the Remediation Adjustment Clause (“RAC”) component of the Company’s Societal
Benefits Charge ("SBC”) rate. In the October 12 Petition, the Company sought to establish a RAC rate of
$0.0229 per therm effective January 1, 2013. A comparison of the current and proposed rates is as
follows:

Current Rate Proposed Rate
Per Therm Per Therm
RAC $0.0012 $0.0229

The rates proposed in the October 12 Petition are subject to Board approval and may be higher or lower
depending on the Board's final determination and the dates on which such rate is made effective. The
effect of the Company's October 12 Petition to a typical residential customer using an average of 100
therms per month is illustrated below:

Consumption
in Therms Present Bill Proposed Bill Change in Bill Percent Change
100 $117.00 $119.17 $2.17 1.9%

Any assistance required by Customers in ascertaining the impact of the proposed rate increase will be
provided by the Company on request.

The Board has the statutory authority to establish the aforementioned rates at levels it finds just and
reasonable. Therefore, the Board may establish these rates at levels other than those proposed by the
Company. Copies of the Petitions are available for inspection at the Company offices located at 300
Connell Drive, Suite 3000, Berkeley Heights, New Jersey, online at Elizabethtown’s website:
www.elizabethtowngas.com, and at the Board of Public Utilities,"44 South Clinton Avenue, 9th Floor,
Trenton, New Jersey.

PLEASE TAKE NOTICE that Public Hearings have been scheduled on the above mentioned
petitions at the following times and places:

March 26, 2013 at 4:30 p.m. and 5:30 p.m.
Hunterdon County Complex, Route 12, Building #1, Flemington, New Jersey 08822

March 27, 2013 at 4:30 p.m. and 5:30 p.m.
Rahway Municipal Council, Court Chambers, City Hall Plaza, Rahway, New Jersey 07065

The public is invited to attend and interested persons will be permitted to testify and/or make a
statement of their views on the proposed rates. In order to encourage full participation in this
opportunity for public comment, please submit requests for needed accommodations, including
interpreter, listening devices and/or mobility assistance, 48 hours prior to the hearing. In addition,
members of the public may submit written comments concerning the Petition to the Board regardless
of whether they attend the hearing by addressing them to: Kristi 1zzo, Secretary, Board of Public
Utilities, 44 South Clinton Avenue, 9th Floor, P.O. Box 350, Trenton, New Jersey 08625-0350.
Hearings will continue, if necessary, on such additional dates and at such locations as the Office of
Administrative Law may designate in order to ensure that all interested persons may be heard.

Pivotal Utility Holdings, Inc. d/b/a Elizabethtown Gas
Brian MacLean — Vice President of Operations
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Elizabethtown Gas”

An AGL Resources Company

300 Conneli Drive, Suite 3000
Berkeley Heights, NJ 07922

908 289 5000 phone
www.elizabethtowngas.com

Via FedEx & Electronic Mail
August 14,2012

Kristi Izzo, Secretary

State of New Jersey

Board of Public Utilities

44 South Clinton Avenue, 9 Floor
Post Office Box 350

Trenton, New Jersey 08625-0350

Re:  In The Matter Of The Petition Of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas To (1) Revise Its Weather Normalization Clause
Rate; (2) Revise the Clean Energy Program Component Of Its Societal
Benefits Charge Rate; and (3) Revise Its On-System Margin Sharing
Credit - BPU Docket No. GR

Dear Secretary Izzo:

Enclosed for filing are an original and ten copies of the Petition kof Pivotal Utility Holdings, Inc.
d/b/a Elizabethtown Gas (“Elizabethtown” or “Company”) to the Board of Public Utilities (“BPU” or
“Board™) to (1) revise the C.ompany's Weaﬂxer Normalization Clause (“WNC”) rate, (2) revise its Clean
Energy Program (“CEP”) component of the Societal Benefits Charge (“SBC”) rate, and (3) revise ifs On-
System Margin Sharing Credit (“OSMC”). Attached to and made part of the Petition are the testimony
and supporting schedules of Company witness Thomas Kaufmann, marked as Exhibit P-1.

The WNC Rate

The Company proposes a WNC rate of $0.0308 per therm applicable to the Company's

~ Residential Delivery, Small General and General Delivery Classifications for the period October 1, 2012

through May 31, 2013. The proposed WNC rate reflects the actual results for the 2011-2012 Winter
Period, adjusted to comply with certain net income and rate cap limitations required by Elizabethtown’s

tariff. The proposed WNC rate also reflects an excess recovery balance associated with the 2010-2011



Winter Period. These adjustments reduced this year’s revenue deficiency balance from approximately
$14.5 million to approximately $13.7 million. The current year’s revenue deficiency reflects the much
warmer than normal weather pattern experienced throughout the entire 2011-2012 winter heating season.
The calculation of the WNC rate and associated issues are addressed in Mr. Kaufmann’s testimony.

The CEP Component of the SBC Rate

- Elizabethtown's SBC was approved by the Board by an Order dated March 30, 2001 in BPU
Docket No. GX99030121, et al. and November 21, 2001 in Docket No. EX00020091, et al. The SBC
currently consists of four components: (1) the .New Jersey Clean Energy Program (“CEP”) component,
(2) the Remediation Adjustment Clause (“RAC”) component, (3) the Universal Service Fund (“USF”)
component, and (4) the Lifeline component. In this Petition, the Company is only proposing a change to
the CEP rate component of the SBC. Petitioner will subsequently be filing a separate petition to reconcile
its RAC rate. The Company’s Juné 22,2012 filing to change its USF and Lifeline rates effective October
1, 2012 is pending in BPU Docket No. ER12060565.

The Company broposes an SBC-CEP rate of $0.0548 per therm to be effective October 1, 2012.
This proposed CEP rate is designed to enable Elizabethtown to recover approximately $24.0 million
during the period ending September 30, 2013.

The OSMC Rate

Elizabethtown's OSMC is the rate mechanism by which certain margins from on-system, non-
firm sales and transportation services are flowed back to the Company's firm sales and residential
transportation customers. The OSMC was established pursuant to the Board's Order dated March 30,
2001 in BPU Docket No. GX99030121, et al. In accordance with the mechanism approved by the Board
in Docket No. GX99030121, et al., Elizabethtown proposes an OSMC credit of ($0.0078) per therm to be

effective October 1, 2012.



Total Customer Impaect

The proposed adjustments to the WNC, CEP-SBC and OSMC rates would increase the monthly
bill of a typical residential heating customer using 100 therms by $1.98, from $120.23 to $122.21, or an
increase of 1.6%, as compared to the Company’s currently approved rates, inclusive of the $0.0127 WNC
rate approved to start on October 1, 2012. Please contact the undersigned at (908) 771-8220 or Thomas

Kaufmann at (908) 771-8225 if you have questions or require further information.

Yours truly,

Mary Patricia Keefe, Esq. ©

Vice President, Regulatory Affairs

ce: Robert M. Hanna, President
Nicholas V. Asselta, Commissioner
Joseph L. Fiordaliso, Commissioner
Jeanne M. Fox, Commissioner
Mary-Anna Holden, Commissioner
Richard J. Jackson, Executive Director (Electronically)
Jerome May, Director, Division of Energy
Sheila DeLucia, Division of Energy
Stefanie A. Brand, Director, Rate Counsel ‘
Alex Moreau, DAG
Service List (Electronically)



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

X

In The Matter Of The Petition Of Pivotal Utility :

Holdings, Inc. d/b/a Elizabethtown Gas To : Docket No. GR

(1) Revise Its Weather Normalization Clause Rate

(2) Revise The Clean Energy Program Component  :

Of Its Societal Benefits Charge Rate; and (3) Revise : SUMMARY SHEET
Its On-System Margin Sharing Credit . .

This Petition presents the request of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas (“Petitioner”) that the Board of Public Utilities (“Board”) accept the
filing of Petitioner’s revised Weather Normalization Clause (“WNC”), Clean Energy
Program Component of the Societal Beneﬁté Charge (“SBC”), and On-System Margin
Sharing Credit (“OSMC”) rates. The Petition proposes (1) a WNC rate of $0.0308 per
therm effective October 1, 2012, (2) a CEP-SBC rate Qf $0.0548 per therm effective
October 1, 2012, and (3) an On-System Margin Sharing Credit of ($0.0078) per therm
effective October 1, 2012. The proposed -ﬁling would increase the monthly bill of a

typical residential heating customer using 100 therms by $1.98 or 1.6%.



IN THE MATTER OF THE PETITION OF

PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS
TO (1) REVISE ITS WEATHER NORMALIZATION CLAUSE RATE
(2) REVISE THE CLEAN ENERGY PROGRAM COMPONENT OF ITS SOCIETAL BENEFITS
CHARGE RATE (3) REVISE ITS ON-SYSTEM MARGIN SHARING CREDIT

Mary Patricia Keefe, Esq.
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922
pkeefe@aglresources.com

Scott Carter

AGL Resources

Ten Peachtree Place
Atlanta, GA 30309
scarter@aglresources.com

Mark Beyer

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350 '

Trenton, NJ 08625-0350
Mark.Beyer@bpu.state.nj.us

Jerome May

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Jerome . May@bpu.state.nj.us

Beverly Tyndell

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Beverly. Tyndell@bpu.state.nj.us

Henry Ogden, Esq.
Division of Rate Counsel
31 Clinton Street, 11 Floor
P.O. Box 46005

Newark, NJ 07101
hogden@rpa.state.nj.us

Maria Novas-Ruiz, Esq.
Division of Rate Counsel
31 Clinton Street, 11® Floor
P.O. Box 46005

Newark, NJ 07101
mnovas-ruiz(@rpa.state.nj.us

Kenneth T. Maloney

Cullen & Dykman ‘
1101 14" Street NW, Suite 550
Washington, DC 20005
kmaloney@cullenanddykman.com

SERVICE LIST

Thomas Kaufmann

Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922
Tom.Kaufinann@agliresources.com

Elizabeth Wade, Esq.
AGL Resources

Ten Peachtree Place
Atlanta, GA 30309

ewade(@aglresources.com

Sheila DeLucia

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350"

Sheila. Del ucia@bpu.state.nj.us

Henry Rich

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Henry Rich@bpu.state.nj.us

Stefanie A. Brand, Director
Division of Rate Counsel
31 Clinton Street, 11® Floor
P.0O. Box 46005

Newark, NJ 07101
sbrand@rpa.state.nj.us

Sarah Steindel, Esq.
Division of Rate Counsel
31 Clinton Street, 11% Floor
P.O. Box 46005

Newark, NJ 07101
ssteindel@rpa.state.nj.us

Marisa Slaten, DAG

Dept. of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Marisa.Slaten@dol.Ips.state.nj.us

Deborah Franco, Esq.

Cullen & Dykman

Garden City Center

100 Quentin Roosevelt Blvd.
Garden City, NY 11530
dfranco@cullenanddykman.com

Diane Rojek

Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ (7922
drojek@aglresources.com

Eric Hartsfield

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350
Eric.Hartsfield@bpu.state.nj.us

Kristi Izzo, Secretary

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Kristi.Izzo@bpu.state.nj.us -

Robert Schultheis

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350
Robert.Schultheis@bpu.state.nj.us

Paul Flanagan, Litigation Manager
Division of Rate Counsel

31 Clinton Street, 11® Floor

P.O. Box 46005

Newark, NJ 07101

pflanagan@rpa.state.nj.us

Felicia Thomas-Friel, Esq.
Division of Rate Counsel
31 Clinton Street, 11% Floor
P.O. Box 46005

Newark, NJ 07101
fthomas@rpa.state.nj.us

Alex Moreau, DAG

Dept. of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Alex.Moreau@dol.Ips.state.nj.us

August 14,2012



EEP EXTENSION



" Elizabethtown Gas™

An:AGL Resources Company

300:Connal Dave, Suile 3000
Herksiy Maghts; NJ 07022

908289 8000 phong
wwnw.olizabeihtowngas;com

October 22, 2012

VIA ELECTRONIC MAIL AND FEDERAL EXPRESS

Kristi Izzo, Secretary
“State of New Jersey

Board of Public Utilities -

44 8, Clinton Avenue

Trenton, New Jersey 08625

Re:'  In the Matter of the Petition of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas for Authority to Extend the Term of Energy
Efficiency Programs with Certain Modifications and Approval of
Associated Cost Recove):v Mechanwm
BPU Docket No :

Dear Secretary 1zzo:

Enclosed for filing are an original and ten copies of the Verified Petition of Pivotal
Utility Holdings, Inc. d/b/a Elizabethtown Gas (“Elizabethtown” or “Company™) for authority to
extend the term of the Company’s current Energy Efficiency Programs with certain
modifications for a four-year period effective April 20, 2013. The Petition also requests that the
costs of the Energy Efficiency Programs continue to be recovered through the Company’s.
existing Energy Efficiency Program surcharge entitled the “Energy Efficiency Program” (“EEP”)
Rider. The Company is not requesting a change to its EEP Rider rate at this time but will instead
seek any necessary rate adjustments’ in its next filing to reconcile that rate which the Company
expects to be submitted in July 2013. The executed affidavit of M. Patricia Keefe will follow
shortly under separate cover.



Kristi Izzo, Secretary | Page2
October 22, 2012

Kindly acknowledge receipt and filing of the encloétnes by date starnping'the enclosed .
copy of this letter and returning it in the envelope provided for that purpose. Please contact the
undersigned if you have any questions.

Respectfully submitted,

YR s?)& Fena M“Mw Ao

‘M. Patricia Keefe ‘

Vice President, Regulatory Affairs
And Assistant Corporate Secretary

Enclosures

cc:  Robert Hanna, President

Jeanne M. Fox, Commissioner

Nicholas V. Asselta, Commissioner

Joseph L. Fiordaliso, Commissioner

Mary-Anna Holden, Commissioner

Jerome May, Director, Division of Energy

Stefanie A. Brand, Director, Rate Counsel

Parties to BPU Docket Nos. GR11070398 and GR12080729



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

In The Matter Of The Petition Of Pivotal Utility
Holdings, Inc. d/b/a Elizabethtown Gas For : Docket No. GR
Authority to Extend the Term of Energy Efficiency

Programs with Certain Modifications and Approval :

of Associated Cost Recovery Mechanism : SUMMARY SHEET

Elizabethtown Gas (“Elizabethtown” or the “Company”) has petitioned the New Jersey Board
of Public Utilities for approval to extend the term of its existing Energy Efficiency Programs (“EE
Programs”) with certain modifications for a four-year term effective April 20, 2013. The Company is
also seeking to continue to recover the costs associated with the extended Energy Efficiency
Programs through a surcharge entitled the Energy Efficiency Program (“EEP”) Rider. However, the

Company is not proposing to change its existing EEP Rider rate at this time.

The existing EE Programs are as follows:

a. Residential Gas Heating Ventilation and Air Conditioning ("HVAC")
and Gas Hot Water Heater Incentive Program

b. Small Commercial Customer Energy Efficiency Program

c. Large Commercial Customer Energy Efficiency Program

In addition to a range of rebates and related offers, the EE Programs include various customer
education and outreach initiatives, including an on-line customer Dashboard, designed to encourage
customers to conserve energy and provide information to them on how to lower their gas bills.
Petitioner believes that the continuation of the EE Programs will support the State's energy savings

goals and may also have a beneficial effect on employment in the energy efficiency market.

In addition to the existing programs, Elizabethtown is seeking to offer two new programs: an
Oil Tank Removal Grant and an Elementary School Education Program. The Oil Tank Removal
Grant is designed to incent residential customers to remove an intact oil tank by offering monetary
grants to help offset the cost of doing so. The objective of this program is to help reduce the
consumption of petroleum-based fuels and to provide customers access to the relatively cleaner and
less expensive fuel source of natural gas. The Elementary Education Program will provide fifth grade
students attending school in Elizabethtown’s territory with information about how to conserve energy.
The objective of this program is to encourage students and their families to take actions that can

reduce their home energy use and increase efficiency.
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IN THE MATTER OF THE PETITION OF

PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS
FOR AUTHORITY TO EXTEND THE TERM OF ENERGY EFFICIENCY
PROGRAMS WITH CERTAIN MODIFICATIONS AND APPROVAL OF

ASSOCIATED COST RECOVERY MECHANISM

Brian MacLean
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922
bmaclean{@aglresources.com

Anthony Pugliese
Elizabethtown Gas
148 Edison Road

© Stewartsville, NJ 08886

tpuglies@aglresources.com

Elizabeth Wade

AGL Resources

Ten Peachtree Place
Atlanta, GA 30309
ewade@aglresources.com

Sheila DeLucia

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350
Sheila.DeLucia@bpu.state.nj.us

Kristi 1zzo, Secretary
Board of Public Utilities

" 44 South Clinton Avenue, 9th Floor

P.0. Box 350
Trenton, NJ 08625-0350

- Kristi.lzzo@bpu.state.nj.us

Mona Mosser

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.0O.Box 350

Trenton, NJ 08625-0350
Mona.Mosser(@bpu.state.nj.us

Elizabeth Teng

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Elizabeth. Teng(@bpu.state.nj.us

SERVICE LIST

Thomas Kaufmann
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Tom.Kaufmann@aglresources.com

Scott Carter

AGL Resources

Ten Peachtree Place
Atlanta, GA 30309
scarter@aglresources.com

Alice Bator

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O.Box 350

Trenton, NJ 08625-0350

Alice Bator(@bpu.state.nj.us

Eloisa Flores

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O.Box 350

Trenton, NJ 08625-0350

Eloisa Flores@bpu.state.nj.us

Eleana Lihan

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.0.Box 350

Trenton, NJ 08625-0350
Eleana.Lihan@bpu.state.nj.us

Andrea Reid

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Andrea Reid@bpu.state.ni.us-

Nnajindu Ugoji

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O.Box 350

Trenton, NJ 08625-0350
Nnajindu.Ugoji@bpu.state.nj.us

Mary Patricia Keefe, Esq.
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922
pkeefe@aglresources.com

Jodi Gidley

AGL Resources

544 S. Independence Blvd.
Virginia Beach, VA 23452
igidley@aglresources.com

Mark Beyer

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Mark. Bever@bpu.state.nj.us

Julie Ford-Williams

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O.Box 350 ‘
Trenton, NJ 08625-0350
Julie.Ford@bpu.state.nj.us

Jerome May

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O.Box 350

Trenton, NJ 08625-0350

Jerome May(@bpu.state.nj.us

John Teague

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350 '

Trenton, NJ 08625-0350
John.Teague@bpu.state.nj.us

Michael Winka

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.0O. Box 350

Trenton, NI 08625-0350

Michael. Winka@bpu.state.nj.us

Page 1 of 2
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IN THE MATTER OF THE PETITION OF

PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS
FOR AUTHORITY TO EXTEND THE TERM OF ENERGY EFFICIENCY
PROGRAMS WITH CERTAIN MODIFICATIONS AND APPROVAL OF

ASSOCIATED COST RECOVERY MECHANISM

Stefanie A. Brand

Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
sbrand@rpa.state.nj.us

Lisa Gurkas

Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
lsurkast@rpa.state.nj.us

Ami Morita

Division .of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005 V
Newark, NJ 07101
amorita@rpa.state.nj.us

Alex Moreau, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

Alex Moreau@dol.1ps.state.nj.us

Caroline Vachier

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Caroline.Vachier@dol Ips.state.nj.us

Robert J. Henkes

Henkes Consulting

7 Sunset Road

Old Greenwich, CT 06870
rhenkes@optonline.net

Mike Vogel

Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

-mvogel@aglresources.com

SERVICE LIST

Paul Flanagan, Litigation Manager
Division of Rate Counsel

31 Clinton Street, 11th Floor

P.O. Box 46005

Newark, NJ 07101

pflanagan@rpa.state.nj.us

Kurt S. Lewandowski, Esq.
Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
klewando@rpa.state.nj.us

Maria Novas-Ruiz

Divisien of Rate Counsel -
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
mnovas-ruiz@rpa.state.nj.us

Marisa Slaten, DAG

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101
Marisa.Slaten(@dol.Ips.state.nj.us

Deborah Franco, Esq.

Cullen and Dykman

Garden City Center

100 Quentin Roosevelt Blvd.
Garden City, NY 11530
dfranco@cullenanddykman.com

Kevin Kirby

AGL Resources
1844 Ferry Road
Naperville, IL 60563
KKirby@NIOR.com

James Glassen

Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
iglassen(@rpa.state.nj.us

Shelly Massey

Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101

- smassey(@rpa.state.nj.us

Felicia Thomas-Friel
Division of Rate Counsel
31 Clinton Street, 11th Floor
P.O. Box 46005

Newark, NJ 07101
fthomas@rpa.state.nj.us

Babette Tenzer

Department of Law & Public Safety
Division of Law

124 Halsey Street

P.O.Box 45029

Newark, NJ 07101

Babette. Tenzer@dol.lps.state.nj.us

Kenneth T. Maloney, Esq.

" Cullen and Dykman

1101 14th Street NW, Suite 550
Washington, DC 20005
kmaloney@cullenanddykman.com

Dan Nikolich

AGL Resources

Ten Peachtree Place
Atlanta, GA 30309
dnikolic@aglresources.com

Page 2 of 2
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Elizabethtown Gas”

An AGL Resources Company

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

908 289 5000 phone
www.elizabethtowngas.com

Via FedEx & Electionic Mail
October 12, 2012

Kristi Izzo, Secretary
State of New Jersey
Board of Public Utilities

" 44 South Clinton Avenue, 9® Floor

Post Office Box 350
Trenton; New Jersey 086250350

Re:  In The Matter Of The Petition Of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas To Revise The Remediation Adjustment Clause
Component Of Its Societal Benefits Charge Rate—

BPU Docket No. GR

" Dear Secretary Izzo:

Enclosed for ﬁlmg arean orlgmal and ten copies of the Petition of Pivotal Utility Holdmgs, Inc.d/b/a
Ehzabethtown Gas (“Ehzabethtown or “Company”) to the Board of Public Utilities (“BPU” or “Board”) to
revise the Remediation Adjustment Clause (“RAC”) component of the Societal Benefits Charge (“SBC”) rate.

Attached to and made part of the Petition are the testimoniesand supporting schedules of Company witnéssgs

- Thomas Kaufmann and Steven L. Cook, marked as exhibit numbers P1 and P-2, respectively.

The RAC Component of the SBC Rate

Elizabethtown's SBC was approved by the Board by an Order dated March 30, 2001 in BPU Docket -
No. GX99030121, ef al. and November 21, 2001 in Ddcket No. EX00020091, et al. The SBC currently
consists of four components: (1) the Remediation Adjustment Clause (“RAC”) component, (2) the New Jersey

Clean Energy Program (“CEP”) component, (3) the Universal Service Fund (“USF”) component, and (4) the



Lifeline component. The SBC charge is applicable to all customers, with the exception of those exempt from

the charge pursuant to the Long-Term Capacity Agreement Pilot Program legislation enacted on January 28,

Petitioner is not proposing changés to the CEP, USF or Lifeline rates in tﬁis filing. OnJune 22,2012,
the Company filed to change the USF and Lifeline rates effective October 1,2012 in Docket No. EX00020091.
Thjs filing was approved by the Board’s September 13, 2012 Order. On August 14,2012, the Company ﬁledv
to revise its CEP rate e_:fféctive October 1, 2012. This filing is currently pending.

Elizabethtown proposes to increase its currently effective RAC rate from $0.0012 per therm to $0.0229
per rthemi, effective January 1, 2013. Elizabethtown’s §urrént SBC rate for the RAC was approved by the
Board’é May 23, 2012 Order with an éffective_ date of June 4, 2012 in Docket No. GR10070510. The
Company's RAC annual reconciliation filing for the 2010-2011 period filed in BPU Doqket No. GR11080485
remains pending before the Board. The proposed RAC rateVis de‘sighed {o enable Elizabethtown to recaver
approximately $10.0 million during the period ending September 30,2013. A comparison of the components

of the SBC reflecting the current rates and the proposed RAC rate is as follows:

Current Rate Proposed Rate

CEP $0.0641 per therm $0.0641 per therm
RAC $0.0012 per therm $0.0229 per therm
USF A "~ $0.0136 per therm $0.0136 per therm
Lifeline $0.0048 per therm $0.0048 per therm

- TOTAL - $0.0837 per therm $0.1054 per therm



Total Customer Impact

The proposed adjustment to the RAC rate would increase the monthly bill of a typical residential
heating customer using 100 therms by $2.17, from $117.61 to $119.78, or an increase of 1.8%, as compared to
thé Company’s Acurrently effective rates. Please contact the undersigned at (908) 771-8220 or Thomas

Kaufmann at (908) 771-8225 if you have questions or require further information.

Yours truly,

Jo] Moy Fatricia Keefe

Mary Patricia Keéfe, Esq.
Vice President, Regulatory Affairs

- ocer Robert M. Hanna, President

Nicholas V. Asselta, Commissioner
Joseph L. Fiordaliso, Commissioner
Jeanne M. Fox, Commissioner
Mary-Anna Holden, Commissioner
Jerome May, Director, Division of Energy
Sheila Del.ucia, Division of Energy
Stefanie A. Brand, Director, Rate Counsel
Alex Moreau, DAG

Deborah M. Franco

Service List (Electronically)



STATE OF NEW JERSEY
BOARD OF PUBLIC UTILITIES

- X

In The Matter Of The Petition Of Pivotal Utility

Holdings, Inc. d/b/a Elizabethtown Gas To Revise Docket No. GR

The Remediation Adjustment Clause Component : :

Of Its Societal Benefits Charge Rate : SUMMARY SHEET
: 4 :

- This Petition presents the requést of Pivotal Utility Holdings, Inc. d/b/a
Elizabethtown Gas (“Petitioner”) that the Board of Public Utilities (“Board”) accept thé '
. filing of Petitioner’s revised Rémédiation Adjustment Clause (“RAC”) corﬁponént of the
Societal Beﬁeﬁts Charge ‘(“SBC”) rat‘e‘. The Petition proposeé that Petitioner’s RAC rate
: be increased from $0.0012 per therm to $0.0229 per therm effective January 1, 2013.
The proposed filing would increase the monthly bill of a typical residential -heatiﬁg

customer using 100 therms by $2.17 or 1.8%.

P



Steven Cook

Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Susan Potanovich
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Robert R. Mudra

AGL Resources
1844 Ferry Road
Naperville, IL 60563

Robert Catona

‘Board of Public Utlhtles

44 South Clinton Avenue, 9th Fioor
P.O. Box 350
Trenton, NJ 08625-0350

Kristi Izzo, Secretary -

Board of Publie Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350 -

Trenton, NJ 08625-0350

Robert Schultheis

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Stefanie A. Brand, Director
Division of Rate Counsel
31 Clinton Street, 11" Floor
P.O. Box 46005

Newark, NJ 07101

Henry Ogden, Esq.
Division of Rate Counsel
31 Clinton Street, 11™ Floor

_ P.O. Box 46005
Newark, NJ 07101

Marisa Slaten, DAG

Dept. of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

Kenneth T. Maloney

Cullen & Dykman

1101 14" Street NW, Suite 550
Washington, DC 20005

IN THE MATTER OF THE PETITION OF
PIVOTAL UTILITY HOLDINGS, INC. d/b/a ELIZABETHTOWN GAS
TO REVISE THE REMEDIATION ADJUSTMENT CLAUSE COMPONENT

SERVICE LIST

Thomas Kaufmann
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Scott Carter

AGL Resources
Ten Peachtree Place
Atlanta, GA 30309

Elizabeth Wade, Esq.
AGL Resources

Ten Peachtree Place
Atlanta, GA 30309

" Sheila DeLucia’
Board of Public Utilities
44 South Clinton Avenue, 9th Floor
P.O. Box 350
Trenton, NJ 08625-0350

Jerome May
“Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Scott Sumliner

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.0. Box 350

Trenton, NJ 08625-0350

Paul Flanagan, Litigation Manager
Division of Rate Counsel

31 Clinton Street, 11™ Floor

P.O. Box 46005

Newark, NJ 07101

Felicia Thomas-Friel, Esq.
Division of Rate Counsel
31 Clinton Street, 11% Floor
P.O. Box 46005

Newark, NJ 07101

Babette Tenzer, DAG

Dept. of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

David Dismukes

Acadian Consulting Group

5800 One Perkins Place Drive, Suite 5-F
Baton Rouge, LA 70808 )

OF ITS SOCIETAL BENEFITS CHARGE RATE

Mary Patricia Keefe, Esq.
Elizabethtown Gas

300 Connell Drive, Suite 3000
Berkeley Heights, NJ 07922

Greg Corbett

AGL Resources
Ten Peachtree Place
Atlanta, GA-30309

Mark Beyer

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.0O. Box 350

Trenton, NJ 08625-0350

Eric Hartsfield

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350 ‘
Trenton, NJ 08625-0350

Henry Rich

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Beverly Tyndell

Board of Public Utilities

44 South Clinton Avenue, 9th Floor
P.O. Box 350

Trenton, NJ 08625-0350

Maria Novas-Ruiz, Esq.
Division of Rate Counsel
31 Clinton Street, 11' Floor
P.0. Box 46005 ‘
Newark, NJ 07101

Alex Moréau, DAG

Dept. of Law & Public Safety
Division of Law

124 Halsey Street

P.O. Box 45029

Newark, NJ 07101

Deborah Franco, Esq.
Cullen & Dykman

Garden City Center

100 Quentin Roosevelt Bivd.
Garden City, NY 11530

Kim Dismukes

Acadian Consulting Group

5800 One Perkins Place Drive, Suite S-F
Baton Rouge, LA 70808

10/12/12



